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The year 2016 is one of the nation’s 
most significant years, marking 
the auspicious occasion of the 70th 
anniversary of His Majesty the 
King’s accession to the throne. 

Veerathai Santiprabhob, 
Governor of the Bank of 
Thailand, discusses the resilience 
of the Thai financial markets and 
economic recovery.

12 42 98 
A large-scale investment project in 
the three eastern provinces is set to 
herald a new era of value-added 
production, high-tech industries, 
and regional connectivity.
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As your e-commerce logistics specialist,  
we connect sellers to buyers locally and 
globally through faster and simpler 
solutions. Our first and last mile delivery, 
as well as international shipping solutions 
are designed to help you grow.
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dhl.co.th/en/ecommerce

http://www.dhl.co.th/en/ecommerce.html


2017
THAILAND

47

6 Year in review • Thailand

10 DIPLOMACY 
10 The times are changing 

 • Review

12 His Majesty King Bhumibol 

Adulyadej • Profile

14 Keep it simple • Focus: The 

Chaipattana Foundation

16 John Key, Prime Minister of New 

Zealand • Guest speaker

17 TPP or not to be? • Focus: 

Trans-Pacific Partnership

18 HE Maithripala Sirisena, 

President of Sri Lanka • Guest 

speaker

19 Don Pramudwinai, Minister of 

Foreign Affairs of Thailand 

 • Interview

20 An international outlook • Focus: 

ASEAN at 49

22 HE Le Luong Minh, Secretary-

General of ASEAN • Guest Speaker

23 Dr. Ng Eng Hen, Minister of 

Defense of Singapore • Guest 

speaker

24 Kyaw Win, Union Minister of 

Planning and Finance of Myanmar 

 • Interview

25 ECONOMY 
25 Trade up • Review

26 Somkiat Tangkitvanich, 

President, Thailand Development 

Research Institute (TDRI) 

Foundation • Column

28 Suwat Liptapanlop, former 

Deputy Prime Minister • Interview

30 Why Thailand? • Forum

32 Zone home • Focus: Special 

economic zones 

34 Chamber talk • Forum

36 Tommy Taechaubol, CEO of 

Country Group Holdings (CGH) 

 • Interview

37 Opening doors • Focus: FTAs

38 Institutional support • Forum

39 FINANCE 
39 Master plan at work • Review: 

Banking

42 Veerathai Santiprabhob, Governor 

of the Bank of Thailand • Inside 

perspective

43 Chartsiri Sophonpanich, 

President of Bangkok Bank 

 • Interview

44 Get ready • Focus: Fintech

46 Kobsak Duangdee, Secretary 

General of the Thai Bankers’ 

Association (TBA) • Interview

47 Darren N. Buckley, Country Head 

of Citibank and former President of 

AMCHAM Thailand • Interview

48 Set in stone • Review: Capital 

markets

49 Watana Tiranuchit, President, 

TRIS Rating • Column

50 Rapee Sucharitakul, Secretary-

General of the Securities and 

Exchange Commission (SEC)  

• Interview

25

10

51 Nalinee Ngamsettamas, CEO of 

Aira Capital • Interview

52 Working for greater peace of 

mind • Review: Insurance

53 Ben Assanasen, former 

Managing Director, Bupa Health 

Insurance • Column

54 Chai Sophonpanich, Chairman 

of Bangkok Insurance • Interview



THEBUSINESSYEAR4 THAILAND 2017

89

78

69

55 INDUSTRY  
& ENERGY 
55 Highly skilled and ready to 

work • Review: Industry

58 Apiradi Tantraporn, Minister of 

Commerce of Thailand 

• Interview

59 Whiz kids • B2B

60 Driving force • Focus: Auto 

sector

61 Going overboard • Forum

62 Shine bright • Focus: Gems & 

precious stones 

62 Suttipong Damrongsakul, 

President, Thai Gem and Jewelry 

Traders Association • Column

63 Plastics • B2B

64 Joule in the crown • Review: 

Energy

65 David D. Doran, Partner & 

Chairman, DFDL • Column

66 General Anantaporn 

Kanjanarat, Minister of Energy of 

Thailand 

 •  Interview

67 The next generation • Focus: 

Renewable energy

68 Wandee Khunchornyakong, 

CEO of SPCG • Interview

69 IT & 
E-COMMERCE 
69 Byte-sized economy • Review

72 Dr. Pichet Durongkaveroj, 

Minister of Science and 

Technology • Interview

73 Need 4 speed • Focus: Enter 

4G

74 Chalermpol Tuchinda, Director 

of Software Park of Thailand 

• Interview

75 Down the wire • Focus: 

E-commerce

76 E-commerce • Vox populi

77 Cloud services • B2B

78 TRANSPORT
78 Strengthening the backbone 

 • Review

82 Arkhom Termpittayapaisith, 

Minister of Transport • Interview

83 Anantachai Kunanantakul, 

Chairman & CEO of Siam Eastern 

Industrial Park (SEP) • Interview

84 Charamporn Jotikasthira, 

President of Thai Airways 

International (THAI) • Interview

85 Ready for liftoff? • Focus: THAI 

restructure

86 Aviation • B2B

88 Kavin Kanjanapas, CEO of BTS 

Group • Interview

89 Suradech Taweesaengsakulthai, 

President of Cho Thavee • 

Interview

90 Right on track • Focus: Sino-Thai 

rail network

91 Maritime economy • B2B

92 Kiattichai Pitpreecha, Managing 

Director of DHL eCommerce 

Thailand • Interview

93 Logistics • B2B

94 CONSTRUCTION  
& REAL ESTATE
94 The future is bright • Review

95 Sebastian Power, COO, PCS 

 • Column

96 Thongchai Busrapan, CEO, Proud 

Residence • Column

97 Construction materials • Forum

98 New corridors • Focus: The 

eastern seaboard

100 Kan Trakulhoon, Head of 

Working Group of the Eastern 

Economic Corridor (EEC) 

 • Interview

101 Room to grow • Focus: Office 

space

101 Simon Landy, Executive 

Chairman, Colliers International 

Thailand • Column
95



THEBUSINESSYEAR 5

MANY OF THE INTERVIEWS PUBLISHED HERE HAVE BEEN ABRIDGED. 

THE ORIGINAL, FULL-LENGTH INTERVIEWS CAN BE READ AT 

THEBUSINESSYEAR.COM

Editor-in-Chief
Leland Rice

Regional Director
Gülay Sultan

Assistant Country Manager 
Şölen Cenberoğlu

Country Editor
Philip Pajevic-Merrell  

Project Assistant 
Bojan Terzic

Chief Executive Officer
Ayşe Hazır Valentin

Chief Operating Officer
Laila Bastati 

Senior Editor
Peter Howson

Associate Editor
Terry Whitlam

Sub-Editors
Emily Casswell, Jared Kimball,  
Kevin Mataraci, Shireen Nisha

Editorial Coordinator
Aleksandra Fabia Tugal

Assistant Web Editor
Belemir Ece Çolak

Contributors
Cain Day, Aidan McMahon,  
Jason J. Nash, Mark Szawlowski

Transcribers
Susan Barrett, Heather Conover,  
Nikolai Davis, Gillian Docherty, Claire 
Livesay, Attila Pelit, Jeffrey Rodgers, 
Jason Shaw, Deanne de Vries, Pronto 
Publishing Services

Acting Art Director
Bahar Kara

Senior Designers
Ceren Bettemir, Dan Le

Graphic Designers
Lara Nasifoğlu 

Cover Artist
Kürşat Ünsal 

HR Manager
Inés Delgado

PR Assistant
Berna Köse

Operations Manager
Semiha Elkıran

Operations Executive
Öznur Yıldız

Operations Assistant
Gamze Zorlu

Finance Director
Serpil Yaltalıer

Finance Executive
Janine Escobar

Circulation & Marketing Director
Amy Burtin

Publisher
Peggy Rosiak

The Business Year is published by The Business 
Year International, Trident Chambers, P.O. Box 
146, Road Town, Tortola, British Virgin Islands. 
Printed by Apa Uniprint, Hadımköy Mahallesi 434 
Street No:6, 34555, Arnavutköy, İstanbul, Türkiye. 
The Business Year is a registered trademark of 
The Business Year International,  Copyright The 
Business Year International Inc. 2015. All rights 
reserved. No part of this publication may be re-
produced, stored in a retrievable system, or trans-
mitted in any form or by any means, electronic, 
mechanical, photocopied, recorded, or otherwise 
without prior permission of The Business Year 
International Inc. The Business Year Internation-
al Inc. has made every effort to ensure that the 
content of this publication is accurate at the time 
of printing. The Business Year International Inc. 
makes no warranty, representation, or undertaking, 
whether expressed or implied, nor does it assume 
any legal liability, direct or indirect, or responsibility 
for the accuracy, completeness, or usefulness of 
any information contained in this publication.

ISBN  978-1-908180-76-6

www.thebusinessyear.com

£6
0

102 
AGRICULTURE
102 Way to grow • Review

103 Veerasith Sinchareonkul, 

Director, Sri Trang Agro-Industry 

PLC • Column

104 Dr. Adisorn Promthep, Director 

General of Department of Fisheries 

• Interview

105 Doi Chaang coffee • Photo 

essay: Coffee

105 Phitsanuchai Kaewphichai, 

Chairman, Doi Chaang Coffee 

 • Column

106 A drop at a time • Focus: Water 

shortage 

107 HEALTH  
& EDUCATION 
107 Health and wellness for all 

 • Review: Health

108 Thanong Chotisorayuth, 

Managing Director, SE-Education 

• Column

109 Peter Huang, President, 

Takeda • Column

110 Dr. Chairat 

Panthuraamphorn, Managing 

Director and CEO of Samitivej 

Hospitals • Interview

111 Health promotion • B2B

112 First choice • Focus: Medical 

tourism 

113 Many brains to gain • Review: 

Education 

115 Suchatvee Suwansawat, 

President of King Mongkut’s 

Institute of Technology (KMITL) 

 • Interview

116 Business education • Forum

117 Learning • Vox populi

118 CULTURE  
& TOURISM
118 Surely temple • Review

119 Sompoon Akomsoontorn, 

General Manager, Century Park 

Hotel • Column

121 Vira Rojpojchanarat, Minister of 

Culture • Interview

122 Back of the net • Focus: 

Leicester City

124 Weerasak Kowsura, Board 

Chairman of the Thailand 

Convention & Exhibition Bureau 

(TCEB) & Board Chairman of 

Designated Areas for Sustainable 

Tourism Administration (DASTA) 

 • Interview

125 Sarun Limsawaddiwong, 

Managing Director of S Group 

 • Interview

126 Shop ‘til you drop • Focus: Malls

126 Loy Joon How, General 

Manager, IMPACT • Column

128 Hotel chains • B2B

129 Proudputh Liptapanlop and 

Pasu Liptapanlop, Executive 

Directors of Proud Real Estate 

 • Interview

130 Stay awhile • Photo essay: 

Hua Hin

132 EXECUTIVE 
GUIDE 
132 Suit & Thai • Review: Doing 

business

133 Dej-Udom Krairit, President of 

the Lawyers Council of Thailand 

 • Interview

134 When in Thailand...

130

28102



THEBUSINESSYEAR6

Year in Review

THAILAND 2017

Since the military took power in 2014 following a wave of anti-
government protests, the new government has sought to bolster trade 
ties and soothe the worries of investors.

2010 2011 2012 2013 2014

GDP GROWTH (%)
SOURCE: WORLD BANK

0.7

2.9

6.5

7.8

0.1

GDP PER CAPITA

$5,519
INFLATION

1.9%
CURRENT ACCOUNT 

3.6% of GDP

SOURCE: WORLD BANK

THAILAND IS SOUTHEAST ASIA’S sec-
ond-largest economy after Indonesia, with 
GDP hitting USD395.282 billion in 2015. The 
nation’s economy is built on its exports, espe-
cially from the industrial and agricultural sec-
tors, with 75.6% of GDP generated by the goods 
leaving Thai shores. The economy grew 2.8% in 
2015 and is expected to grow at around 3% in 
2016 following an upward government revision 
from 2.5% at the end of the first quarter. Div-
ing further into the details, exports were worth 
USD212.1 billion in 2015, down 5.7% YoY. Thai-
land also slashed its import bill in the same year, 
down 11.3% to USD177.5 billion. This resulted 
in an improved trade balance for the country 
at a time when the new government is betting 
its short- to medium-term growth largely on 
state financing of a program of infrastructural 
development projects. This is also backed up by 
sizable monetary reserves, which, at USD44.901 
billion or 29.4% of GDP in 2014, were 26th 
highest in the world. The political uncertain-
ty of 2014, as the military seized power from a 
civilian government accused of widespread 
corruption, did not impact consumers, with 
CPI at 1.89% over that year and falling 0.9% in 
2015. For 2016, the Bank of Thailand expects 
inflation to remain in negative territory. And 
in a strong sign that the current government, 
which is planning to hand power back to the 
people in due course, has remained investor 
friendly, Thailand actually upped its FDI over 
2015 by 7%, making it, together with Malaysia, 
the 8th most popular foreign investment des-
tination in the Asia Pacific. The Global Com-
petitiveness Report ranked Thailand 25th in 
the world for the strength of its investor pro-
tection and 25th for the efficiency of its finan-
cial market development.

On the political front, the Thai public ratified 
a new constitution at a referendum in early Au-
gust 2016. The legal changes allow the Senate 
to jointly vote for the prime minister along with 
the House of Representatives and strengthen 
the hand of the military.

One of the main economic developments 
over the last year, on December 31, 2015, was 
the coming into effect of the ASEAN Economic 
Community (AEC). The AEC binds members of 
ASEAN, the Association of Southeast Asian Na-

tions, closer together economically. The bloc of 
nations have an estimated consolidated GDP of 
around USD7.6 trillion and the community will 
make Thailand an even more attractive desti-
nation for companies looking to do business 
in the region. Moving forward, however, Thai-
land’s trade experts will shift their attention to 
possible inclusion in the TPP, a controversial 
economic zone that the country currently sits 
outside. Thailand is concerned that joining 
the TPP could harm its competitiveness with 
its neighbors that are also members, although 
staying outside will mean its exporters suffer 
from higher tariffs than some regional com-
petitors and therefore be at a disadvantage 
when trading with lucrative nations like the 
US. Another concern is the intellectual prop-
erty aspect of the TPP, which allows for longer 
patent and copyright restrictions and could 
harm local R&D.

Elsewhere, in June 2015 Thailand hosted the 
Cobra Gold military exercise, which includes 28 
states including Japan, Singapore, and South 
Korea along with observers from China, Rus-
sia, and South Africa. Cobra Gold was set up by 
the US and has been hosted yearly since 1982. 
The US had limited its involvement following 
the change of government, but 2015 saw a full 
return.

It was also an eventful year for Thailand’s lu-
crative tourism industry. The country received 
24.8 million tourists in 2014, a number that grew 
to just under 30 million in 2015, making it the 
second most popular destination in the region 
after China. The sector has not been without its 
challenges, however. In August 2015 a bomb ex-
ploded at the Erawan Shrine in Bangkok, killing 
20 people. This was followed the following Au-
gust by a series of blasts that killed four people 
at some of the country’s top tourism destina-
tions. Going forward, the developments could 
impact arrivals in the short to medium term.

Finally, and in a particularly uplifting mo-
ment for the Thai people in 2016, His Majesty 
King Bhumibol Adulyadej celebrated the 70th 
anniversary of his accession to the throne in 
2016, making him the world’s longest-reign-
ing living monarch. Official celebrations be-
gan on June 9, 2016 and will continue until 
June 9, 2017. ✖
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MAR 2016
The Tourism Council of Thailand (TCT) announces that it expects a record 33 
million foreign tourists to visit Thailand in 2016, up around 13% from 29.8 million in 
2015. The government estimates this could pump revenues of up to THB1.84 trillion 
into the local economy. 

THE BUSINESS YEAR IN THAILAND
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AUG 2015 
A cabinet reshuffle initiated by 
Prime Minister Chan-o-cha sees the 
introduction of 11 new faces as well as 
the shifting of nine current ministers 
to different portfolios. The most 
significant change was the installation 
of Dr. Somkid Jatusripitak as Deputy 
Prime Minister and head of the 
economic team.

DEC 2015 
Valued at USD4.2 billion, the much-
anticipated 4G spectrum licence 
auction takes place in Bangkok and 
is won by True Corp and broadband 
operator Jasmine International. 
Payment issues meant the licences 
were later revoked and a re-auction 
called for May 2016. The forfeited 
licence was later won by market 
leader AIS for USD2.12 billion in the 
uncontested re-auction.

FEB 2016  
The US and Thailand kick off the 2016 
iteration of the annual Cobra Gold 
military exercises—Asia’s largest 
multinational drill. While there were 
some concerns that the event would 
be postponed due to Washington’s 
disagreement over Thailand’s regime 
change, Cobra Gold 2016 went ahead 
as planned.

JAN 2016
On New Years Day, the ASEAN 
Economic Community (AEC) 
integrates the 10 ASEAN member 
states into a single market, five years 
ahead of schedule. With a population 
of 622 million and a market size of 
USD2.6 trillion, the AEC is collectively 
the third largest economy in Asia and 
the seventh largest in the world.

FEB 2016 
As part of his country’s “Act East” 
policy, India’s Vice President Hamid 
Ansari visits Thailand on a five-day 
ASEAN trip. The first visit by an Indian 
VP to Thailand in 50 years, Ansari and 
Prime Minister Chan-o-cha discussed 
ways to boost bilateral trade past the 
current USD8.66 billion.
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JUN 2016
After a historic election victory in 
December 2015, Myanmar's Foreign 
Minister and de facto leader, Aung 
San Suu Kyi, arrives in Thailand on a 
three-day official visit. Major discussion 
points include workers rights, migrant 
labor and investment ties. It is Suu 
Kyi's first official visit to Thailand since 
her party swept historic elections in 
2015, after decades of struggle for 
democracy.

SEP 2016
The 2016 ASEAN Summit, which is 
attended by each of the 10 ASEAN 
heads of state, US President Barack 
Obama, Russia’s Prime Minister Dmitry 
Medvedev, India’s President Narendra 
Modi, and United Nations Secretary-
General Ban Ki-moon takes place in 
Vientiane, Laos. 

AUG 2016
In a nationwide referendum, the 
first democratic exercise since the 
new government took charge in 2014, 
Thailand votes to accept a military-
backed constitution. The constitution 
is the country’s 20th since the 
absolute monarchy was abolished 
in the early 1930s. Prime Minister 
Chan-o-cha insisted that constitution 
is the “most suitable for Thailand and 
will effectively resolve the country’s 
problems.”

MAY 2016 
Russia’s President Vladimir Putin invites each of the 10 Southeast Asian leaders to 
the Russia-ASEAN Summit in Sochi. Thai Prime Minister Chan-o-cha agrees to 
significantly boost trade and investment ties with his Russian counterpart. Specifically, 
Russia and Thailand pledge to enhance cooperation in the fields of defence, energy, 
transport, infrastructure, and agriculture.

From deeper integration with ASEAN to business-friendly moves at the government 
level, it was a busy year for Thailand.

JUN 2016
The country marks the 
70th anniversary of His 
Majesty King Bhumibol Adulyadej’s 
ascension to the throne. He is the 
world's longest-reigning living 
monarch. The celebrations began with 
a religious ceremony in Bangkok, led 
by 770 Buddhist monks, an auspicious 
number. The 88-year-old king is 
revered by Thais, for whom he has 
been a figure of stability through the 
country's decades of political upheaval.
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His Majesty King Bhumibol 
Adulyadej will celebrate the 70th 
anniversary of his accession to the 
throne this year.

HE Maithripala Sirisena, the 
President of Sri Lanka, on the 
successes of 60 years of diplomatic 
relations with Thailand.

18 24 
Kyaw Win, Myanmar's 
Union Minister of Planning 
and Finance, on investment 
potential in Thailand.

12 

The Kingdom of Thailand's government 
is looking closer to satisfy its military 
needs, with new agreements signed 
with India and potential new equipment 
coming from China and Russia versus its 
traditional partner of the US.

T
he Kingdom of 
Thailand has expe-
rienced a rocky few 
years domestically 

after the military took over 
government in 2014. Since 
then, the new administration 
has been trying to create sta-
bility in the country and as-
sure its allies and neighbors 
that everything is business as 
usual. The coup was the cli-
max of a wave of anti-govern-
ment protests that swept the 
country demanding a more 
open and transparent ad-
ministration. Since the coup, 
Prime Minister Prayut Chan-
ocha and his government have 
been working on establishing 
a timeline to reinstate a demo-
cratically elected government, 
something that the country’s 
closest allies hope does not 
take too long. The govern-
ment has also been establish-
ing numerous trade links in 
the region, most notably with 
the establishment of the ASE-
AN Economic Community 
(AEC), which came into effect 
in 2015. This, along with the 
possible entry into the TPP, 
has gone a long way to settle 
the nerves of investors.

The West may have taken a dim view on the 2014 coup, but China has 
been less judgmental about Thailand’s domestic policy and the two 
countries have grown closer over the past couple of years.

THE TIMES  
ARE CHANGING

Image: Bule Sky Studio

In addition to spreading 
trading ties, the government 
has also been maintaining its 
military ties. The Kingdom 
of Thailand hosts the Cobra 
Gold, an Asia-Pacific military 
exercise held on an annual 
basis that was set up by the 
US in 1982. The aim is to en-
courage cooperation among 
regional allies. Set up by the 
US, the Kingdom of Thailand 
has become one of the coun-
try’s strongest allies in the re-
gion. There are currently 35 
member states that take part, 
including Japan, Singapore, 
and South Korea along with 
observers from China, Russia, 
and South Africa. The exercise 
is not just about war maneu-
vers, with part of the operation 
dedicated to practicing hu-
manitarian relief operations 
for natural disasters.

CHINA
Military coups rarely take 
place without controversy, 
and in the Kingdom of Thai-
land it was no different. The 
US, a strong ally of Thailand, 
has been placing considerable 
pressure on the new military 
government to push forward 
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After months of speculation, particularly surrounding the political situation 
in the Kingdom of Thailand, in June 2015 Southeast Asia’s largest military 
exercise—Cobra Gold—went ahead as planned. Cobra Gold has been held in 
Thailand, the US’ oldest ally in the region, annually since 1982. With its hum-
ble beginnings in the aftermath of the Vietnam War, over the years Cobra Gold 
has expanded to become a signature event in the defense calendar across 
Southeast Asia. Malaysia, South Korea, Singapore, Japan, and Indonesia 
have all since become participating members, while 11 other states, including 
China, Russia, and South Africa, have joined the initiative as observers.

While Cobra Gold has expanded over the years, the aims and objectives 
of the exercise have generally remained the same: to increase cooperation 
between the armed forces of the US and Thailand—and the other 26 member 
states—in both hostile military and humanitarian efforts. Since 2014, the 
event has focused on three distinct exercises. Firstly, the integrated forces 
participate in a life fire exercise, or CALFEX, where troops assault predeter-
mined targets, beaches, and landing zones. Second, military officers engage 
in simulated war games and disaster relief missions, known as Command 
Post Exercise. Finally, Cobra Gold has also included the local Thai population 
through training and support programs.

The significance of Cobra Gold, both for Thailand and regional stability, 
is great. While the specific military gains are difficult to measure because 
the US has not engaged in a major intervention in the Pacific area since the 
Vietnam War, there have been noted improvements in coordinated military re-
sponses to natural disasters in the region, such as the Indian Ocean tsunami 
in 2004. From Thailand’s perspective, hosting such a prestigious event has 
meant attracting leading military officials and industry experts to its shores. 
More importantly, with the region consolidating through the ASEAN initiative, 
and China emerging as an increasingly closer partner, Cobra Gold remains an 
important reminder that Thailand can still count on cooperation and support 
from its historic ally, the US.

COBRA GOLD

Thailand gets much of 
its military hardware 
from the US at a 
discounted price, and 
this doesn’t look likely 
drastically change 
anytime soon, but the 
shift by Thailand to 
seek out other major 
partners shows an 
updated foreign policy 
when it comes to 
defense.

with democratic elections; however, due to a 
number of delays, it still remains in power. Elec-
tions were planned for late 2015, then in mid-
2016, and after a series of postponements look 
set for some time in 2017. For the time being, 
it looks like the current administration is here 
to stay and people are getting used to life un-
der military rule. How the coup will effect the 
Kingdom of Thailand's standing globally is still 
to be seen. Shortly after the coup the EU took 
immediate action in condeming it, while the 
US immediately suspended USD4.7 million in 
financial aid to the Thai military, and the EU 
suspended all official visits. Coups are general-
ly seen with less favor in the West; however, the 
new leaders of the Kingdom of Thailand found 
that China has been more receptive. Chinese 
businessmen were quick to get on a plane over 
to the Kingdom of Thailand shortly after the 
coup and photos of them shaking hands with 
then general and now Prime Minister Prayuth 
Chan-ocha afforded the Kingdom of Thailand 
some relief. China’s more positive response 
illustrated the government’s belief that Chi-
na could offset any negative effects of Western 
sanctions. China and the Kingdom of Thailand’s 
relations go back to the 1970s, but since 2014 
they have grown much stronger. China’s lack 
of interventionism in the country has been wel-
comed and the Thai PM has publicly thanked 
China for its “selfless assistance” during the 
country's difficult times.

DEFENSE
While much of the West has condemned the 
coup, no country has cut relations; especial-
ly when it comes to defense. The Kingdom of 
Thailand has long been a strong ally of the US, 
which has not changed. Naturally, with a mili-
tary government, The Kingdom of Thailand sees 
defense as an important issue. In this regard, in 
June 2016, India and the country agreed to en-
hance cooperation on defense and maritime is-
sues. The two countries are keen to tackle piracy 
and enhance cooperation in the maritime do-
main through new anti-piracy initiatives. They 
will also look to improve shipping lane security, 
coast guard cooperation, and the security of the 
Indian Ocean. The Kingdom of Thailand and 
India hope to finalize the White Shipping Agree-
ment, which would improve the data sharing of 
cargo ships passing through the Indian Ocean 
and the Pacific. This will help to expand mari-
time cooperation even further in the region.

The Kingdom of Thailand looks to be solidi-
fying defense relations in the region, and has 
looked toward China over the past year to do so. 
In May 2016, the Thai and Chinese defense min-
isters held talks on the sidelines of the ASEAN 
Defense Ministers meeting in Laos. The meeting 
was thought to be a seen as a sign of strength-
ening military relations between the two coun-
tries and a sign that the US is losing a partner 

in the East. Recently, the Kingdom of Thailand's 
National Security Council and China’s intelli-
gence agency signed agreements regarding new 
defense contracts, military R&D, and ways to 
bolster cooperation in counter terrorism. The 
country gets much of its military hardware from 
the US at a discounted price, and this does not 
look likely to drastically change anytime soon, 
but this shift by the Kingdom of Thailand to 
seek out other major powers shows an updated 
foreign policy when it comes to defense. The 
country has held talks with top-level officials 
from both China and Russia, as well as efforts 
to improve security relations with Europe. The 
Kingdom of Thailand's navy is also looking to 
purchase three Chinese S26 T Yuan Class sub-
marines, while the army is looking at the VT4 
battle tanks with an option to buy a further 153 
of the Chinese-made vehicles. Army officials are 
also looking at the Russian made MI-17 helicop-
ter, stating that the Black Hawk, the helicopter 
it usually buys, is too expensive. The Kingdom 
of Thailand's desire to upgrade its military and 
Russia’s desire to access the country's economic 
market, especially its agriculture market, could 
prove a tempting relationship in the future. In 
2016, the Kingdom of Thailand's  military bud-
get was set at USD5.8 billion, marking a 7% rise 
on the year before. ✖
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P R O F I L E

His Majesty King Bhumibol Adulyadej, who 
is particularly beloved by the people of Thai-
land, currently enjoys the distinction of being 
the world’s longest-reigning monarch. Few 
monarchs have ever attained such longevity 
on the throne.

The government announced that the of-
ficial period of celebrations for this special 
occasion will be from June 9, 2016 to June 9, 
2017. People have been encouraged to display 
the royal ceremonial emblems on their prem-
ises in commemoration, and the government 
has organized a number of projects and activ-
ities as part of the celebrations.

‘STRENGTH OF THE LAND’
His Majesty King Bhumibol Adulyadej, also 
known as Rama IX, is the ninth monarch of 
the Chakri Dynasty. Born in Mount Auburn 
Hospital in Cambridge, Massachusetts, on 
December 5, 1927, he was the younger son 
of HRH Prince Mahidol Adulyadej and Mom 
Sangwan. He is also the direct grandson of His 
Late Majesty King Chulalongkorn or Rama V, 
who was renowned for the great reforms that 
he made to all institutions of Thailand, which 

His Majesty King Bhumibol 
Adulyadej

WORLD’S LONGEST- 
REIGNING MONARCH

The year 2016 will go down in Thai history as one of the 
nation’s most significant years, since it marks the auspicious 
occasion of the 70th anniversary of His Majesty the King’s 
accession to the throne. 

brought the country and its people up to date 
and in line with the rest of the West-orien-
tated world. The ascension of King Bhumib-
ol—whose name translates to “Strength of the 
Land”—was widely seen as prophetic. “We 
will reign with righteousness for the benefit 
and happiness of the Siamese people” was the 
promise he made to his people. And for the 
past 70 years, the King has done exactly that. 

After completing his introductory trips 
overseas in the 1960s, His Majesty the King 
has not left the country since and has con-
centrated his time and efforts instead on the 
well-being of the Thai nation. His Majesty has 
traveled to all areas of Thailand, including 
the most remote parts with the most rugged 
terrain, talking to people to understand their 
ways of life and problems and to find ways to 
help them. 

So far, King Bhumibol has initiated more 
than 4,000 development projects, ranging 
from irrigation, farming, drought and flood 
alleviation, crop substitution, public health, 
and distance learning to encourage employ-
ment promotion. These have helped improve 
the lives of Thais in all parts of the country—
particularly farmers. The King has also con-
cerned himself with the plight of the urban 
people, having initiated projects to address 
such problems as flooding and traffic conges-
tion in Bangkok.

One application of his approach to rural 
development is “integrated farming practices 
according to New Theory,” which promotes 
step-by-step development. It starts with build-
ing a solid foundation at the family level so 
that people can be self-reliant without taking 
advantage of others. People can come together 
to undertake group or community enterprises. 
The aim is to strengthen the community by 
reducing the risk from external factors while 
also building connections. The end result 
would then be the expansion of the scope of 
cooperation at the national level. This task is 
not smooth sailing. A balanced approach com-
bining patience, perseverance, diligence, wis-
dom, and prudence is indispensable to cope 
with critical challenges ahead.

His Majesty has 
traveled to all areas 
of Thailand, including 
the most remote parts 
with the most rugged 
terrain, talking to 
people to understand 
their ways of life and 
problems and to find 
ways to help them.
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LOVED IN THAILAND, ADMIRED IN 
THE WORLD
His Majesty King Bhumibol is also admired in-
ternationally for his efforts throughout his reign.

King Bhumibol is the world’s first and only 
monarch to hold a patent, holding one in 1993 
for a waste water aerator named “Chai Patta-
na” and several patents regarding rainmaking 
since 1955, including the “sandwich” rain-
making patent in 1999 and more recently the 
“supersandwich” patent in 2004.

His Majesty has supported the 
arts throughout his long reign

His Majesty is much loved by 
the people of Thailand and has 
dedicated his life to public service

His Majesty has traveled all 
over Thailand, visiting even the 
remotest of locations

His Majesty has received many awards and 
other forms of recognition from different orga-
nizations and agencies under the UN, namely 
for his contributions to the improvement of 
the environment and nature conservation. 
In May 2006, His Majesty was presented with 
the UN’s first Human Development Lifetime 
Achievement Award for his efforts to improve 
the lives of his people across the country. The 
award was presented by Kofi Annan, former 
Secretary-General of the UN. ✖

Kofi Annan presents His Majesty with 
UN's first Human Development Lifetime 
Achievement Award
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F O C U S  T H E  C H A I P A T T A N A  F O U N D A T I O N

WHILE THAILAND is a constitutional mon-
archy in which the Prime Minister serves as 
head of a parliamentary government and the 
hereditary King acts as head of state, the mon-
archy commands the utmost respect in the 
country thanks to its active role in the eradica-
tion of poverty and the promotion of social and 
economic development. One of the principal 
vehicles for the promotion of royal develop-
ment projects is the Chaipattana Foundation, 
which was founded in 1988 under the auspic-
es of His Majesty King Bhumibol Adulyadej. 
Laying out his ambitions for the Foundation, 
King Bhumibol envisaged an organization that 
would serve to provide prompt, timely, and 
necessary responses to the problems most 
affecting the Thai people by implementing a 
range of development projects.

Under the leadership of Her Royal Highness 
Princess Maha Chakri Sirindhorn, the Chai-
pattana Foundation plays an integral role in 
some of the most exciting development proj-
ects in the country, touching almost all sectors 
of the economy. One area in which the organi-
zation is especially active is agriculture, which 
remains the economic backbone of rural Thai-
land. These projects include the enhancement 
of production inputs such as soil, water, farm-
land, capital, and agricultural knowledge, as 
well as the conservation of natural resources 
and the environment.

Her Royal Highness brings extensive first-
hand experience to the table, having worked 
on many of His Majesty the King’s develop-
ment projects in the past. Starting from her 
childhood, Her Royal Highness regularly ac-
companied His Majesty during visits to remote 
areas. This translates into almost five decades 
of development experience. The knowledge, 
skills, and experiences acquired over the years 
make Her Royal Highness the ideal advocate 
for the improvement of the lives of Thai citi-
zens.

Serving as an Executive Chairperson of the 
Foundation, Her Royal Highness not only 
takes care of the foundation’s development 
work, she also spearheads new projects that 
benefit the population at large. One such ini-
tiative, the Kasornkasiwit School, is a training 

KEEP IT SIMPLE
Under the leadership of Her Royal Highness Princess Maha 
Chakri Sirindhorn, Executive Chairperson of the Chaipattana 
Foundation, Thailand’s monarch has carried out decades of 
development work with the motto, “Keep It Simple.”

school for water buffalo, which are a low-tech 
alternative to tractors in agriculture produc-
tion. The school also teaches their owners and 
the public about working with buffalo. The 
school is also a center for general information 
on traditional production techniques and the 
simpler lifestyle being promoted as part of His 
Majesty the King’s “Philosophy of Self-Suffi-
ciency.”

The Chaipattana Foundation development 
projects have often eschewed complexity and 
the use of costly equipment in favor of simple 
and low-cost solutions. The organization is 
careful not to overlap with other government 
development initiatives, thereby avoiding any 
waste of resources. In a 1996 speech His Maj-
esty explained that, “in the Chaipattana Foun-
dation’s work, prompt actions are necessary 
because problems need to be tackled immedi-
ately… Such actions cannot be carried out by 
a government due to its complicated rules and 
regulations which may prevent proper and 
timely solutions to the problems… The Foun-
dation implements the projects as an example, 
and if a government views that these projects 
are worthwhile, it can carry on with the imple-
mentation, or it can also apply our approach 
to its own projects.”

With such a vital agricultural sector, His 
Majesty the King’s maxim “Water is Life” is a 
recognition that water is a basic necessity of 
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life for humans, animals, and plants alike, es-
pecially in rural areas of the country. His suc-
cess in bringing potable water and irrigation 
solutions to low-income farming regions is 
well known. Over recent decades, the founda-
tion has introduced simple yet effective water 
management for agriculture, solving security 
and drought reduction issues as well as imple-
menting systems for the treatment of waste-
water.

The Foundation has also created access to 
water resources by building reservoirs, dams, 
and ponds for farmers in agricultural areas as 
part of His Majesty’s initiatives for solving wa-
ter shortage problems. These developments 
have allowed farmers to cope with the dry 
season. One project in particular, “Monkey 
Cheek,” exemplifies the value of using sim-
ple solutions to mitigate flooding. The project 
consists of canal excavation system along the 
coastal areas of the Chao Phraya River. These 
canals serve as reservoirs that then drain 
floodwaters away using gravity and tidal flows.

This introduction of this system of flood 
prevention can be traced back to 1995, when 
a devastating flood hit Bangkok. During the 
aftermath, the King advised the Bangkok Met-
ropolitan Administration to dig massive ponds 
to temporarily accommodate runoff—ponds 
which resemble a monkey’s sagging cheek—
and drain floodwater away from urban areas. 
In subsequent decades, this strategy has be-
come a widely implemented, cheap, and en-
vironmentally friendly method for managing 
water levels and combating both flooding and 
drought.

In response to a paucity of wastewater treat-
ment capacity, the Royal Laem Phak Bia Envi-
ronmental Research and Development Project 
(LERD) Project has improved its wastewater 
treatment and garbage management methods, 
also by applying natural methods. These ap-
proaches are simple, effective, and suitable for 
the environment, allowing villages to process 
waste without harming the environment. The 
LERD Project now serves as a model for envi-
ronmental improvement and conservation, 
and underscores the role of the Chaipattana 
Foundation in overall national development.

Water quality around the Petchaburi Prov-
ince and other areas scattered across the 
country have improved. The conservation of 
biodiversity has also been developed through 
a relationship established between the com-
munity and the environment. As a result, these 
simple natural methods and the LERD Project 
have gained international recognition. The 
LERD Project attracts visitors from round the 
world that come to study His Majesty’s initia-
tives in this area. The project also collaborates 

with several academic institutions on both na-
tional and international levels.

The Chaipattana Foundation, together with 
the Kasetsart University Faculty of Environ-
ment, collaborates on research projects and 
experiments to further develop these natural 
methods and enhance their effectiveness. To-
gether, they organized the first International 
Conference on Environment, Livelihood and 
Services (ICELS) in 2015. Her Royal Highness 
graciously presided over the opening cere-
mony. Moreover, the foundation is preparing 
the LERD project to become a training center 
where both domestic and international aca-
demic institutions as well as the general public 
can participate. ✖

The Foundation has 
also created access 
to water resources by 
building reservoirs, 
dams, and ponds for 
farmers in agricultural 
areas as part of His 
Majesty’s initiatives for 
solving water shortage 
problems.

The foundation collaborates with 
academic institutions to firther 
research and development
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G U E S T  S P E A K E R

John Key has been the 
Prime Minister of New 
Zealand since November 
2008 and leader of the New 
Zealand National Party 
since November 2006. 
Born in Auckland, he grew 
up in Christchurch, and 
attended Burnside High 
School and then gained 
a bachelor of commerce 
from the University of 
Canterbury. He launched 
his investment banking 
career in New Zealand in the 
mid-1980s. After 10 years 
in the New Zealand market, 
he headed abroad, working 
in Singapore, London, and 
Sydney for US investment 
banking firm Merrill Lynch. 
In 1999, he was invited to 
join the Foreign Exchange 
Committee of the Federal 
Reserve Bank of New York 
and on two occasions 
undertook management 
studies at Harvard University 
in Boston. In 2001, he 
headed back to New Zealand 
to stand for Parliament for 
the National Party.

BIO 

TBY talks to John Key, 
Prime Minister of New 
Zealand, on strategic 
ties between his 
country and Thailand 
and ASEAN at large. 

free to TRADE 
A decade ago, Thailand and 
New Zealand signed into effect 
the Thailand and New Zealand 
Closer Economic Partnership 
(TNZCEP). To what extent has 
this FTA been the bedrock of 
modern bilateral ties?
The TNZCEP was one of New 
Zealand’s first trade agree-
ments and has helped create 
significant trade and eco-
nomic benefits for both coun-
tries since it came into force 
in 2005. Through improved 
market access, customs pro-
cedures and trade facilitation, 
increased efficiency, and en-
hanced profitability, as well 
as the transfer of technolo-
gy and skills for businesses, 
trade volumes have more 
than doubled in the last 10 
years. Thailand is now New 
Zealand’s eighth-largest trad-
ing partner with total trade 
between our two countries 
worth NZD$3.25 billion. Thai-
land exports mainly manufac-
tured goods to New Zealand, 
while New Zealand primarily 
exports agricultural goods and 
wood to Thailand. While there 
is some work to do in relation 
to services and the safeguards 
that apply to some dairy and 
meat products, we expect this 
trade agreement will continue 
to strengthen our important 
economic partnership. 

During your previous visit to 
Bangkok, you suggested that 
Thailand could become a key 
hub for New Zealand’s inves-
tors looking to expand into the 
region, with a particular focus 
on the F&B, logistics, IT, and 
manufacturing sectors. Over 
two years later, to what extent 
have these goals been met and 
has New Zealand since made 
any revisions to its strategic 
economic interests with the 
Kingdom?
Taking a long-term view, 
New Zealand continues to 
recognize Thailand’s poten-

tial as a strategic hub for in-
vestment in the region. It is 
geographically located in the 
center of Southeast Asia and 
is the second-largest econo-
my within ASEAN. Significant 
infrastructure proposals such 
as high-speed rail connec-
tions to China are promising 
and would further incentiv-
ise investment in Thailand 
and the region. A number of 
New Zealand manufactur-
ing, logistics, ICT, and F&B 
companies have established 
a presence in Thailand, and 
a number of dairy, beef, and 
fruit exporters are using Thai-
land as a hub to explore other 
markets in Laos, Cambodia, 
and Myanmar. 

What impact does the recent 
integration of the ASEAN Eco-
nomic Community (AEC) have 
on New Zealand’s strategic re-
lationship with the region?
The AEC presents a great op-
portunity for New Zealand to 
further our relationship with 
ASEAN and the AsiaPacific 
region, and expand our trade 
and economic links. In 2015, 
we celebrated the 40th anni-
versary of New Zealand-ASE-
AN relations. Two-way trade 
between New Zealand and 
ASEAN has increased nearly 
100-fold, from USD133 mil-
lion in 1975 to USD10.6 billion 
in 2015. Much of this growth 
has been underpinned by the 
ASEAN-Australia-New Zea-
land Free Trade Agreement 
(AANZFTA), which has been 
the cornerstone of our trade 
and economic relationship 
with ASEAN. New Zealand 
is supportive of initiatives 
that broaden regional eco-
nomic integration such as 
the AEC. Mega-regional free 
trade agreements—the Re-
gional Comprehensive Eco-
nomic Partnership (RCEP), 
the Trans Pacific Partnership 
(TPP) and the Free Trade Area 

of the Asia-Pacific (FTAAP)—
seek to broaden ties of eco-
nomic cooperation between 
countries in our region. The 
more New Zealand can link 
into such agreements, the 
more New Zealand is able to 
contribute and benefit from 
regional prosperity and fu-
ture economic opportunities.

What are your expectations for 
New Zealand’s bilateral rela-
tions with Thailand in the year 
ahead?
We are looking forward to 
realizing the full potential 
of the bilateral relationship 
when Thailand returns to 
democratic governance. In 
the meantime, our people 
and business links with Thai-
land remain strong. Every 
year, more than 40,000 Kiwis 
visit Thailand and more than 
20,000 visitors arrive in New 
Zealand from Thailand. Thai 
Airways has just increased its 
scheduled flights to Auckland 
and I expect tourism will be 
an important area of contin-
ued growth. Thailand is New 
Zealand’s largest source of 
international students from 
Southeast Asia and our edu-
cational institutes continue 
to build partnerships and 
foster connections. In 2016, 
we commemorate 60 years of 
diplomatic relations between 
our two countries. Special 
events are being held in both 
Thailand and New Zealand 
throughout the year to cele-
brate this special milestone. ✖

IN NUMBERS

2016 marks 

60
years of bilateral 
relations
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T R A N S  P A C I F I C  P A R T N E R S H I P  F O C U S

ON OCTOBER 5, 2015, 12 Pacific Rim 
countries came to an agreement after five 
years of negotiations concerning the eco-
nomic policy of the Trans-Pacific Partnership 
(TPP). The 12 countries include Brunei, Chile, 
New Zealand, Singapore, Australia, Canada, 
Japan, Malaysia, Mexico, Peru, the US, and 
Vietnam; however, Thailand was not on the 
list. The consequences of not being a part of 
this agreement have been widely speculated, 
with many business experts feeling the coun-
try’s competitiveness could be damaged un-
less the government firmly stated its intention 
to join the partnership in the near future. 

The TPP is one of the largest free trade agree-
ments (FTAs) ever signed, taking in some of 
the largest economies in the world. The TPP 
seeks to lower trade barriers, including tariffs, 
as well as establish a common framework for 
intellectual property, enforce standards for la-
bor and environmental law, and establish an 
investor-state dispute settlement mechanism. 
While members will enjoy the benefits of the 
agreement when trading across the Pacific, 
non-members exporting goods into the bloc 
will face higher tariffs, making their goods more 
expensive and less competitive. Even though 
the agreement has not come into effect and will 
not until each member state ratifies it, Thailand 
could feel the effects within a year, including 
reduced export orders and possibly a decline 
in FDI. The private sector in the country is wor-
ried that it may be left out of this lucrative deal 
as foreign buyers shift to deal with TPP mem-
bers, specifically its close neighbors and main 
competitors Malaysia and Vietnam. In the long 
term, key US and Japanese investors are ex-
pected to stay within the TPP due to the ease of 
doing business and lower tariffs. Two sectors to 
particularly be affected are garments and elec-
tronics, which could find it difficult to compete 
in the bloc against Japanese- and US-made 
products. The export of raw materials will also 
be affected, again as TPP members shift orders 
to the cheaper alternatives in the bloc.

With TPP members accounting for 40% of 
Thailand’s trading value, 10% of which is from 
the US, Mexico, and Canada, with whom Thai-
land has no FTAs, the stakes are high. As such, 
Thailand’s Development Research Institute 
(TDRI), a non-profit, non-governmental policy 
think tank, has been tasked to study the agree-
ment very closely. High tariffs will specifical-
ly harm exports to the US of garments, tuna, 
electrical appliances, vegetables and fruit, food 
preparations, footwear, and rubber gloves, ac-

TPP OR NOT TO BE?
Despite initially opting-out of the 12-nation partnership, the Kingdom of 
Thailand’s membership to the TPP could in fact be on the horizon.

cording to the think tank. A country that could 
significantly benefit from the TPP is Vietnam, 
due to the fact it has a similar export offering 
that would be significantly more competitive 
compared to Thailand. There is also the pos-
sibility that some companies could relocate 
from Thailand to neighboring member states 
to reap the gains of the agreement. Considering 
all this, the TDRI suggested the government use 
the interim period while member states ratify 
the agreement and study it carefully, while also 
clearly declaring the country's intent to join the 
TPP. This would calm many business owners 
and investors in the country and likely reduce 
the risk of losing companies to its neighbors 
and competitors. Asked whether he felt the 
country would seek membership, TDRIs Pres-
ident Dr. Somkiat Tangkitvanich told TBY “It is 
still early to say, but with Vietnam and Malaysia 
joining it is difficult for Thailand not to.”

However, some in Thailand are not worried 
about the agreement. A spokesman for the 
Bank of Thailand looked to settle some nerves, 
saying the TPP would not affect the country 
greatly as Thailand already has FTAs with many 
of the member states apart from the US, Mexi-
co, and Canada. Thailand also remains eligible 
for tax privileges for certain products in the US 
due to the Generalized System of Preferences 
(GSP). In July 2015, the US and Thailand agreed 
to reinstate the GSP for a further four years and 
five months. The GSP had previously expired 
on July 31, 2013. This means that Thailand is 
entitled to tax refunds for two years for 3,400 
items worth approximately THB6.2 billion in 
mainly ceramics, sanitary ware, and processed 
foods. The central bank also stated it would 
monitor the situation carefully and, in the 
meantime, companies should focus on acceler-
ating the development of high-quality products 
to keep Thailand as competitive as possible on 
the global stage.

Moreover, in recent months, advocates of 
Thailand’s accession to the TPP have been 
getting louder, suggesting that a membership 
request could, perhaps, come after all—and is 
imminent. In June 2016, Deputy Prime Min-
ister Dr Somkid Jatusripitak told a Japanese 
business delegation in no uncertain terms 
that, “Thailand was ready to join the TPP.” 
According to Dr Somkid, following months of 
deliberation and thorough study, Prime Min-
ister Chan-o-cha had confirmed Thailand’s 
readiness and had set-up a committee chaired 
by the Minister of Commerce, Apiradi Tan-
traporn, to initiate the move. ✖

The TPP is one of 
the largest free 
trade agreements 
(FTAs) ever signed, 
taking in some of the 
largest economies 
in the world. The 
TPP seeks to lower 
trade barriers, 
including tariffs, as 
well as establish a 
common framework 
for intellectual 
property, enforce 
standards for labor 
and environmental 
law, and establish 
an investor-state 
dispute settlement 
mechanism. 
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G U E S T  S P E A K E R

How would you assess the cur-
rent state of Sri Lanka’s bilater-
al ties with Thailand?
The Democratic Socialist Re-
public of Sri Lanka and the 
Kingdom of Thailand have his-
torically shared strong tradi-
tional and religious links. The 
establishment of diplomatic 
relations with the Kingdom 
of Thailand in 1955 was the 
formalizing of a longstanding, 
mutually beneficial friend-
ship. Today, as the relations 
celebrate 60 years, both coun-
tries are given the opportunity 
to assess the relationship, seek 
novel ways of cooperation, 
and take the different aspects 
of the relationship to a higher 
level. In the context of Asia’s 
latent strength emerging in 
the world economy, Sri Lan-
ka and Thailand need to seek 
diversified avenues to work 
toward the mutual benefit of 
the countries, their peoples, 
and the region. Sri Lanka val-
ues the support extended in 
international fora by the Thai 
government during the diffi-
cult period in our recent histo-
ry, and we stand together with 
Thailand as steadfast friends.

What were the major talking 
points and achievements from 
your official visit to Thailand last 
November?
One of the major talking 
points of the meetings was 
shared religious ties; one of 
Sri Lanka’s most venerated 
Sacred Relics of the Gautha-

Maithripala Sirisena joined 
mainstream politics in 
1989 as a member of the 
Parliament of Sri Lanka and 
has held several ministries 
since 1994. He was the 
general-secretary of the Sri 
Lanka Freedom Party and 
was Minister of Health until 
November 2014 when he 
announced his candidacy 
for the 2015 presidential 
election.

BIO 

TBY talks to HE 
Maithripala Sirisena, 
President of the 
Democratic Socialist 
Republic of Sri Lanka, 
on celebrating 60 
years of relations with 
Thailand, boosting 
bilateral trade, and 
potential opportunities 
with the AEC. 

productive partnership 

ma Buddha enshrined in the 
Mahiyangana Raja MahaVi-
haraya was brought to Thai-
land on the patronage of the 
Sri Lankan people to provide 
an opportunity for the Thai 
people to pay homage. It was 
indeed gratifying to learn that 
more than half a million Thai 
devotees paid homage to the 
relics during their two weeks 
in Putthamothon. His Excel-
lency, General Prayut Chan-o-
cha, also expressed his appre-
ciation of the bringing of the 
Sacred Relics to Thailand, as 
well as the gifting of the Bud-
dha statue to the Dhammara-
ma temple in the Ayutthaya 
province. Discussions were 
also conducted on ways to ad-
dress the significant trade gap 
between the countries. We 
discussed several areas of co-
operation to bring this exist-
ing status quo to a more mu-
tually beneficial status. The 
key is that the two countries 
be partners and not competi-
tors in this path to benefiting 
our citizens. A wide range of 
issues of mutual interest cov-
ering politics and the econ-
omy, culture and religions, 
cooperation, agriculture and 
fishery industries, tourism, 
and person-to-person con-
tacts were also discussed. The 
developments stemming from 
these productive talks will be 
reflected in the broadened 
areas of cooperation between 
the two countries in the com-
ing years. We expect a further 

increase in bilateral relations 
in political, economic and 
trade, cultural, religious, and 
social spheres in the coming 
years.

Which economic opportuni-
ties has Sri Lanka identified in 
Southeast Asia following the 
recent integration of the AEC?
As the ASEAN region emerges 
as a unified economic com-
munity, Sri Lanka aims to be 
a constructive partner. My 
government works closely 
with many international part-
ners such as regional bodies, 
governments, and other in-
ternational organizations. 
The changes brought about 
since January have of course 
raised the profile of Sri Lanka 
and propelled the country to-
ward a more harmonious and 
cooperative relationship with 
the international community. 
This has been reflected in the 
collaborative engagements in 
international fora. The re-es-
tablishment of rule of law and 
good governance to accom-
pany the peace and security 
that had been won has result-
ed in an investment friendly 
environment of more trade 
in Sri Lanka. The increased 
FDI and presence of global 
companies in Sri Lanka have 
illustrated the recognition of 
the international private sec-
tor of these positive changes. 
Sri Lanka welcomes collab-
oration and looks forward to 
playing to the strengths of our 
economy. While ASEAN in-
tegration will provide a good 
platform for the member 
states to improve corporation 
among them, Sri Lanka sees 
a unique opportunity in it to 
develop trade relations with 
a group of countries that are 
culturally close to us. While 
we look forward to a booming 
renewables sector in Sri Lan-
ka, we will continue to play 
an increased role as a partner 
facilitating naval transport 
between the AEC and the rest 
of the world. ✖

Promoting 
bilateral trade 
to equalize trade 
balance

Leveraging 
cultural 
similarities to 
increase tourism

Investment-
friendly 
environment for 
Thai investors
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PUSHING 
AHEAD 

What does Thailand’s integra-
tion into the AEC mean for the 
country’s diplomatic standing in 
the region, and beyond?
As one of the founding mem-
bers of ASEAN in 1967, Thai-
land sees the launch of the 
AEC as a key milestone. We 
believe it will raise the diplo-
matic standing of all its mem-
bers for good reasons. Above 
all, economic integration 
will bring tangible benefits to 
more than 600 million people 
in the region. Intra-ASEAN 
trade grew 10.5% on average 
during 1993-2013. ASEAN has 
also been outward looking. 
Beyond its own region, ASE-
AN has established five FTAs 
with six dialogue partners and 
will conclude the Regional 
Comprehensive Economic 
Partnership (RCEP) with the 
six dialogue partners. RCEP 
will be one of the largest FTAs 
in the world, with the poten-
tial to stimulate trade and 
investment for Asia and im-
prove the livelihoods of half 
of the world’s population. 
Thailand will actively coop-
erate with other members to 
achieve the AEC vision for 
2025: an economic commu-
nity that is highly integrated, 
competitive, dynamic, peo-
ple-centered and engaged at 
the global level. A team effort 
by the 10 members will push 
ahead important work such as 
trade and investment facilita-

Don Pramudwinai studied 
political science at the 
University of California and 
obtained master’s degrees 
in international relations 
from the same institution 
and The Fletcher School 
of Law and Diplomacy. 
He joined the Ministry of 
Foreign Affairs in 1974 
and has held a number of 
roles, including Minister of 
the Royal Thai Embassy 
in London and Director 
General of the Department 
of East Asian Affairs. Later, 
positions also included 
Ambassador of Thailand 
to the EU, Belgium, 
and Luxembourg, and 
Ambassador to the US. He 
became Minister of Foreign 
Affairs in 2015 after having 
served as Deputy Minister.

BIO 

TBY talks to Don Pramudwinai, Minister of 
Foreign Affairs of Thailand, on what the AEC 

will mean for Thailand, diversifying trade, and 
expectations for the year ahead.

tion and further liberalization 
of the services sector so as to 
maintain the AEC as an at-
tractive trade and investment 
destination for the interna-
tional community. According 
to Baker & Mckenzie, it is pro-
jected that the AEC will realize 
its potential as the fourth-larg-
est economy in the world by 
2050. The AEC—as part of 
the ASEAN Community—will 
engage dialogue partners and 
stakeholders to ensure that 
the AEC remains relevant to 
the millions of people in the 
Community and beyond. 

What are some of the most im-
portant provisions in the up-
graded ASEAN-China FTA as it 
pertains to Thailand’s economy?
The successful upgrade of 
the ASEAN-China Free Trade 
Agreement (ACFTA) on No-
vember 21, 2015 will help 
ensure that our region re-
mains resilient in the face of a 
slowdown in global econom-
ic growth. The ACFTA was 
signed over 10 years ago and 
the upgrade was long over-
due. As ASEAN’s first FTA with 
a trading partner, ACFTA has 
helped to propel the estab-
lishment of other ASEAN+1 
FTAs. The ACFTA upgrade will 
improve trade and investment 
opportunities between ASE-
AN and China through more 
facilitative customs proce-
dures, more options for rules 

of origin, increased liberal-
ization of services, increased 
investment promotion and 
facilitation, and increased 
areas for economic and tech-
nical cooperation. Thailand’s 
private sector will find the 
new rules of origin more flex-
ible. As a result, more than 
2,000 goods from Thailand 
could gain greater access to 
China. As the service sector 
is an increasingly important 
driver of economic growth 
for the AEC, ASEAN stands to 
benefit from greater opportu-
nities arising from the newly 
liberalized services sector in 
China, such as tourism and fi-
nancial services, construction, 
and engineering. Moreover, 
all parties stand to gain from 
measures such as investment 
promotion, industrial com-
plementarity and production 
networks, information ex-
changes, and one-stop invest-
ment centers. Thailand hopes 
that the ACFTA upgrade will 
boost trade and investment 
between ASEAN and China 
and help to achieve the targets 
set by leaders for USD1 trillion 
in trade by 2020 and USD150 
billion in investment by 2021.

What are your expectations for 
the year ahead?
The year ahead will see an 
increasingly globalized and 
interconnected world. There 
will likely be many chal-

lenges including threats 
and problems that know no 
boundary. At the same time, 
opportunities will be im-
mense. A key to handle this 
is to further strengthen and 
expand international coop-
eration. In 2016, Thailand 
has set out to play a leading 
and constructive role in the 
global arena, particularly 
among developing countries. 
We are also laying down a 20-
year strategy for the country 
that will provide guidelines 
for our positioning in the 
years ahead. Our goal is for 
the country to achieve sta-
bility, prosperity, and sus-
tainability. The priorities of 
the current Thai government 
are to enhance the country’s 
strength in various ways, 
including increasing Thai-
land’s competitiveness. ✖
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ON JUNE 23, 2016 BRITISH VOTERS 
sent shockwaves throughout the world by 
opting to leave the EU. Following years of 
slow recovery from the global economic crisis 
and rising sectarian tensions causing instabil-
ities in key emerging markets, the Brexit vote 
seemingly signaled the end to an integrated 
global economy as the world once knew. On 
the other side of the globe in Southeast Asia, 
however, the 10 member states making up the 
Association of Southeast Asian Nations (ASE-
AN) has other ideas.

On New Year’s Eve 2015—five years ahead 
of schedule—Indonesia, Malaysia, Vietnam, 
Cambodia, Laos, Brunei, the Philippines, Sin-
gapore, Myanmar, and the Kingdom of Thai-
land officially signed into effect the ASEAN 
Economic Community (AEC). With a popula-
tion approximating 622 million people and a 
combined economy valued at a whopping $2.6 
trillion, it aims to “implement economic inte-
gration initiatives” to create a single market.

However, despite the excitement of a con-
solidated, regional economy about to emerge 
onto the global stage, the roots of the AEC 
dates as far back as August 8, 1967, when ASE-
AN members, seeking greater cohesion in the 
midst of the Cold War, came together under 
the Bangkok Declaration. The logic behind 
such integration was both sound and simple: 
individually, the states were destined to get 
caught in the crossfire of global superpowers 
looking to extend their military and econom-
ic influence in Southeast Asia, yet together 
the ASEAN nations could stand up as a single 
bloc and develop its own center of gravity. As 
integration continued over the years, in the 
1990s ASEAN emerged as the leading voice on 
regional trade and security issues, and began 
looking toward the next step.

Today, while the actors may have changed 
slightly, the logic behind the AEC remains 
the same: individually, the member states do 
not stand a chance against industrial power-
houses India and China, yet united they are 
strong competitors. In fact, when taken as a 

AN INTERNATIONAL 
OUTLOOK
ASEAN seeks to learn from Brexit to emerge as a global power 
player and, at the same time, benefit from working with other 
blocs and trade agreements.
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single entity market, the AEC represents the 
third-largest economy in Asia and the seventh 
biggest in the world behind the US, China, Ja-
pan, Germany, the UK, and France.

What is more, the member states are in-
creasingly utilizing the regional framework in 
their dealings with others. Most recently, in 
August 2016 the 48th ASEAN Economic Min-
isters Meeting (AEM) in Laos was attended by 
China’s Minister of Commerce, Gao Hucheng, 
who took the opportunity to celebrate his 
country’s 25th anniversary of dialog with the 
bloc—with good reason. In 1991, when coop-
eration first began, trade levels stood at just 
under $8 billion. Last year, having grown at 
approximately 19% annually since, this fig-
ure surged to a staggering $472 billion, mak-
ing China ASEAN’s biggest trading partner. 
Looking ahead, the ASEAN 10+1 leaders have 
agreed to expand their existing FTA in a bid to 
boost bilateral trade levels past the $1 trillion 
mark by 2020.

Similarly, in May 2016, President Vladimir 
Putin commemorated his country’s 20-year 
anniversary of dialog with the bloc by inviting 
each of the 10 heads of state to the Russia-ASE-
AN Summit in Sochi. With the resulting Sochi 
Declaration, the parties agreed to strengthen 
cooperation “across a wide range of areas, 
including political, security, trade and eco-
nomic, culture, people-to-people exchange, 
and development cooperation.” Most notably, 
however, political will paved the way for an 
upcoming feasibility study on an FTA between 
the AEC and the Eurasian Economic Union 
(EAEU), which includes Armenia, Belarus, Ka-
zakhstan, Kyrgyzstan, and, of course, Russia.

Nonetheless, despite their consolidated ap-
proach, talks of a supranational entity through 
a EU-like narrative are premature, if not un-
wanted altogether. As explained by Thailand’s 
Minister of Foreign Affairs exclusively to TBY, 
“to arrive at a win-win situation for all mem-
ber states, one has to be patient, one has to 
exercise wisdom and tolerance. We have been 
observing some of the mistakes that the EU 

ASEAN  
was established on  
August 8, 1967

Total population of  

622 million,  
larger than the EU or 
North America

A combined economy 
valued at  

USD2.6 trillion

The AEC will be third-
largest economy in Asia, 
seventh biggest in the 
world.

Asean EU

Combined real 
GDP growth of 

5.1%  
(between 2000 
and 2013)
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has made and we are learning from them. We 
are happy to be tackling issues as a group and 
reaching out to the world in a consolidated 
way but integration must come at a steady 
pace and be suitable for all.”

On that note, if the EU failed to ever develop 
a credible common foreign policy, ASEAN’s 
chances are set to be even bleaker. Region-
al issues such as the South China Sea crisis 
present a paradox, whereby the bloc’s biggest 
trading partner is also the biggest threat to 
the territorial integrity of at least two mem-
ber states: Vietnam and the Philippines. Sim-
ilarly, the US-led Trans Pacific Partnership 
(TPP), one of the biggest and broadest trade 
deals in history that is likely to redefine global 
commerce for decades to come, has been met 
with mixed reactions in Southeast Asia; only 
Brunei, Malaysia, Vietnam, and Singapore 
have opted for membership. While the idea of 
a supranational union may well be undesired, 
it seems clear that disagreement on crucial 
issues such as regional security and interna-
tional trade deals could become a destabi-
lizing factor for the bloc and hamper further 
integration down the line. ✖
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What benefits does the open-
ing of the AEC bring to ASEAN 
member states? 
ASEAN member states stand 
to benefit significantly from 
the establishment of the AEC 
as it will bring about new op-
portunities in the form of a 
huge market of over USD2.5 
trillion and 620 million people. 
The community comprises of 
some of the world’s most dy-
namic economies, and amidst 
the diversity lay complemen-
tary strengths and potential. 
The collective efficiency aris-
ing from the economic com-
munity will contribute toward 
higher growth and employ-
ment creation in the region. 
The AEC has led to the creation 
of a business-friendly and in-
novation-supporting region-
al environment through the 
adoption of common frame-
works, standards, and mutual 
cooperation across various 
areas such as agriculture and 
financial services, competition 
policy, intellectual property 
rights, and consumer protec-
tion. It also supports improve-
ments in transport connec-
tivity and other infrastructure 
networks that have facilitated 
cross-border transportation 
and contributed to reducing 
overall costs of doing business, 
while providing ASEAN’s peo-
ple and businesses with better 
opportunities to work together 
more productively. 

Before assuming his post as 
ASEAN Secretary-General 
for 2013-2017, HE Le 
Luong Minh was Vietnam’s 
Deputy Minister for Foreign 
Affairs. From 2004 to 
2011, he was Vietnam’s 
Ambassador Extraordinary 
and Plenipotentiary, 
Permanent Representative 
to the UN. From August 
2007 to December 2008, he 
was concurrently Assistant 
Minister for Foreign Affairs 
and from December 2008 
till the end of his tenure in 
June 2011 concurrently 
Deputy Minister for Foreign 
Affairs. HE Minh studied 
diplomacy at the University 
of Foreign Affairs (now 
the Diplomatic Academy 
of Vietnam), Hanoi, and 
received his degree in 1974. 
He later studied linguistics 
and English literature 
at Jawaharlal Nehru 
University in New Delhi.

BIO 

TBY talks to HE Le Luong Minh, Secretary-General of ASEAN, on the advantages 
of the establishment of the AEC, the economic opportunities available to member 
states, and boosting member states’ infrastructure capabilities.

regional 
GROWTH 
To what extent are member 
states prepared for the AEC?
Member states have contin-
ued to maintain strong com-
mitments toward the region’s 
economic integration agenda. 
The recent establishment of 
the AEC 2015 and the launch 
of the new AEC 2025 Blue-
print are testament not only 
to this collective commitment 
but also to the importance ac-
corded by the member states 
in preparing for the realiza-
tion of the AEC. Indeed, the 
near completion of the imple-
mentation of the AEC Blue-
print 2015 and the renewed 
commitment to complete the 
implementation of pending 
key measures by end 2016 
along with the immediate pri-
orities of the AEC Blueprint 
2025 signify the readiness of 
member states to embrace 
the AEC.
As many of the low-hanging 
fruits have been achieved, 
member states have realigned 
their focus to tackling the 
more challenging areas of 
economic integration. 

Which sectors should member 
states prioritize in the AEC? 
ASEAN member states pos-
sess varying comparative sec-
toral and resource advantag-
es. In a world of global value 
chains, however, economic 
specialization is bound less 
and less in terms of sectors 
or industries, as mobility of 
skills, technology, and even 
capital becomes more fluid. 
The collective strength that 
is built on these complemen-
taries has in turn contributed 
to collective competitiveness. 
As economies globalize and 

integrate, more economic op-
portunities arise as produc-
tion becomes international-
ized. The correct question is 
no longer about which sector 
to specialize in but how to 
specialize; having said that, 
ASEAN previously embarked 
on the priority integration 
sector initiative, aimed at 
targeting the region’s limit-
ed resources at those sectors 
that were deemed of great 
economic importance. In the 
newly launched AEC Blue-
print 2025, enhanced con-
nectivity and sectoral coop-
eration are emphasized first 
by focusing on functional 
sectors that serve as critical 
inputs to other sectors and 
industries that contribute to 
economic connectivity and 
enhancing ASEAN participa-
tion in global value chains. 
Second, the new blueprint 
also focuses on strategic sec-
tors of economic importance 
to the region ranging from 
food, agriculture and forestry, 
tourism to healthcare, among 
others. These are areas where 
sector-specific form of co-
operation and initiatives is 
deemed meaningful for deep-
ening economic integration.  

What role can member states 
play in boosting infrastructure 
capabilities within the ASEAN 
bloc? 
Infrastructure remains the 
backbone of the region’s 
economy. ASEAN has set out 
the regional plans to boost in-
frastructure capabilities that 
include improvement of the 
infrastructure, networks and 
operations in order to build a 
more interconnected region. 

To this end, to translate re-
gional commitments into na-
tional implementation should 
be a top priority in the ASEAN 
agenda by pushing for ratifi-
cation of ASEAN agreements, 
alignment of domestic laws 
and regulations to regional 
commitments and setting-up 
of the requisite institutions 
and infrastructure to support 
the implementation of ASE-
AN agreements at the national 
level. In this regard, ASEAN’s 
work toward improving envi-
ronment and opportunities of 
infrastructure investment can 
play a pivotal role in attracting 
investment into its regional in-
frastructure which is key to se-
curing stronger and more sus-
tainable economic growth. ✖
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What were the outcomes from 
your recent meeting with Thai 
Prime Minister Prayut Chan-o-
cha?
I am pleased to have met 
Prime Minister Prayut as well 
as my counterpart, Deputy 
Prime Minister and Minister 
of Defense Gen. Prawit Wong-
suwan, during my last visit to 
Thailand in November 2015. 
Besides thanking Thailand 
for its friendship, another ob-
jective for my visit was also 
to reaffirm the excellent bi-
lateral relationship between 
both countries. Defense is 
a key pillar of this bilateral 
relationship. We value our 
defense relations with Thai-
land. We have a long history 
of military exercises and joint 
training together, between 
both armies, navies, and air 
forces. We agreed that both 
countries share the same de-
sire to further strengthen our 
defense relationship so as to 
foster mutual understanding 
and interoperability between 
both armed forces. Singapore 
sees Thailand as a critical and 
valuable player in ASEAN 
for peace and stability in the 
region. I discussed regional 
and international security 
developments with Prime 
Minister Prayut and Deputy 
Prime Minister Prawit, where 
we agreed on the need for 
an open, inclusive, and ro-
bust regional security archi-
tecture. As fellow members 
of ASEAN, we share similar 
perspectives on security is-
sues confronting our region. 
Terrorism is one common 
transnational threat that 

A member of Singapore’s 
governing People’s Action 
Party (PAP), Dr. Ng Eng 
Hen has been the Minister 
for Defense since 2011. He 
previously served as the 
Minister for Manpower from 
2004 to 2008 and Minister 
for Education from 2008 to 
2011, as well as the Leader 
of the House in Parliament 
from 2011 to 2015. Ng 
has been a Member of 
Parliament representing 
the Bishan-Toa Payoh 
Group Representation 
Constituency (GRC) since 
2001.

BIO 

TBY talks to Dr. Ng 
Eng Hen, Minister of 
Defense of Singapore, 
on the close bilateral 
relationship between 
the countries, 
defense ties, and the 
importance of the AEC.

OLD
friends 

both countries face, and one 
that necessitates cooperation 
from our key partners in the 
region. No one country has 
the resources to address these 
threats alone and it is import-
ant for countries to undertake 
practical cooperative activ-
ities that will build mutual 
trust and confidence, as well 
as enhance our capabilities to 
address these threats.

How would you assess the bi-
lateral defense relationship be-
tween Singapore and Thailand?
Defense relations between 
Singapore and Thailand are 
close and long-standing. This 
is reflected in the frequent 
exchange of high-level visits, 
as well as military exercises 
and professional interactions 
across all three services. Most 
recently, our air forces con-
cluded a trilateral exercise, 
Ex Cope Tiger, with the US in 
March 2016, and both armies 
conducted Ex Kocha Singa 
in February 2016. We also 

work together at multilateral 
events like the ADMM, AD-
MM-Plus, and the Shangri-La 
Dialogue (SLD).

What are your expectations for 
bilateral defense ties between 
Thailand and Singapore in the 
year ahead?
Just last year, we celebrated 
the 50th anniversary of the 
establishment of diplomatic 
relations. We have an excel-
lent defense relationship, 
which I am confident will 
continue. In addition, we are 
always striving to do more to 
strengthen the relationship 
and people-to-people ties of 
both armed forces. I would 
also like to take this oppor-
tunity to express my sincere 
appreciation for Thailand’s 
strong support for the SAF’s 
training in Thailand for many 
years. I am also appreciative 
of Thailand’s strong support 
for Singapore-hosted multi-
lateral events like Singapore 
Airshow and SLD, and I hope 
Thailand would continue this 
for SLD16, which will cele-
brate its 15th anniversary.

In your view, what impact will 
the opening of the ASEAN Eco-
nomic Community have on de-
fense cooperation and regional 
security?
The AEC aims to build closer 
economic ties amongst the 10 
ASEAN member states. This 
complements the existing 
efforts made by the defense 
establishments under the 
ADMM framework to foster 
greater trust and mutual un-
derstanding in the region. 
Beyond measures and poli-
cies that will help grow our 
trade and investments, a wide 
range of initiatives under the 
AEC—encompassing tourism 
development, infrastructural 
connectivity, food security, 
amongst others—have also 
played an integral role in 

community building on the 
economic front. In particular, 
through inter-governmental 
cooperation, we have grown 
to understand and develop 
shared policy and regulato-
ry objectives. ASEAN’s eco-
nomic and technical capacity 
building efforts, especially 
in supporting the develop-
ment of our least developed 
member states to narrow the 
development gaps on the 
economic front, has also en-
gendered greater cohesion. 
Our economic communi-
ty building efforts and the 
closer relationships between 
our peoples have therefore 
fostered a sense of greater 
trust, kinship and mutual un-
derstanding between the 10 
member states, and serves as 
a consistent reminder of our 
mutual interests in building 
regional security, stability 
and success. ✖
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What was behind the recent for-
mation of the Myanmar Invest-
ment Commission (MIC) and 
what role will it play in boosting 
incoming FDI?
We just announced our eco-
nomic policy for the year and 
the policies that we have set 
out are clear: we have to ac-
tively promote and support 
infrastructure development, 
as well as agriculture and in-
dustry sectors as they are cru-
cial for job creation and strong 
economic growth. Clearly, a 
major part of this is to create 
the best possible conditions 
to attract foreign investment, 
which is why in 2016 we 
launched the Myanmar In-
vestment Commission (MIC). 
The underlying reason of the 
new formation is to undertake 
the responsibilities of FDI 
promotion in Myanmar in a 
more pragmatic and efficient 
manner. The commission will 
play a leading role in attract-
ing inward FDI in Myanmar; 
it will basically act as our na-
tional investment promotion 
agency. Moreover, investment 
policies are under way to im-
prove our business environ-
ment, particularly through 
implementing rules and reg-
ulations that will help shape 
a stable economic landscape. 
One of the notable measures 
was to integrate our previous 
two investment laws into a 
sole Myanmar Investment 
Law, which is currently being 
drafted. In addition, we are 
also drafting our new Myan-
mar Company Law, which will 
play a significant role in estab-
lishing this secure and thriv-
ing business environment.

Kyaw Win is a Myanmar 
politician who has been 
a National League for 
Democracy (NLD) Member 
of the Pyithu Hluttaw for 
the constituency of Dagon 
Seikkan since the Myanmar 
general election in 2015. 
Born in Labutta, in 2016 he 
was nominated as Minister 
of Planning and Finance 
in Htin Kyaw's inaugural 
cabinet.
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TBY talks to Kyaw 
Win, Union Minister 
of Planning and 
Finance of Myanmar, 
on the Myanmar 
Investment 
Commission and 
potential for trade and 
investment relations 
between Myanmar 
and Thailand.

more than mere 
NEIGHBORS  

Which sectors of the economy 
show the most potential for 
future trade and investment re-
lations between Myanmar and 
Thailand?
Thailand is a friendly neigh-
bor to Myanmar, sharing 
several similarities in histo-
ry, culture, and religion. In 
previous years, our coop-
eration was mainly based 
around border trade, agricul-
ture, energy, and education. 
However, as I say to people 
in Cambodia, Laos, Myan-
mar, Vietnam, and Thailand 
(CLMVT), it is great that we 
have such a long history, but 
now it is time to look to the 
future and turn a new page. 
In this future, we cannot have 
one-way dialogue or policies. 
What I want to see is a one-
for-all approach. We have to 
work together more, consider 
our environment, and make 
sure no one gets left behind. 
As of June 2016, Thailand was 
ranked the third biggest in-
vestor in Myanmar, exceed-
ing USD10 billion. But apart 
from boosting investment 
volumes, we are also work-
ing on developing new areas 
of cooperation, so our Long-
Term FDI Promotion Plan ad-
opted in 2014 has identified 
agriculture, food-processing, 
textiles, automotive, tourism, 
and IT as the most promis-
ing sectors, going forward. 
In terms of trade, Thailand is 
our biggest partner in ASEAN 
and our second biggest part-
ner globally, after China. Giv-
en our proximity, cross bor-
der trade plays a crucial role 
in our relations. Along this 
border, we are building the 

Myawaddy Industrial Zone, 
which we expect to open in 
2017 and to further facilitate 
business between our coun-
tries. 

What impact will the recent 
integration of the AEC have on 
attracting investment to Myan-
mar?
The historical similarities 
that we share in CLMVT sug-
gest that we are all one na-
tion, not one region. Yes, we 
are divided into five states 
and brought together by the 
region, but going forward 
we have to behave like one 
nation, and the AEC brings 
us one step closer to these 
goals. In fulfilling Myanmar’s 
commitment to the AEC for 
free flow of investment, we 
have undertaken tremendous 
reforms to develop an en-
hanced legal framework that 
will guarantee investors a lev-
el playing field in our market. 
To date, Myanmar sees the 
ASEAN community as a ma-
jor investment partner, con-
tributing significantly to our 
FDI. Singapore is our second 
biggest investor, contributing 
to just over 20% of total FDI, 
while Thailand ranks third 
with 16.5%. One segment that 
we expect to benefit great-
ly from the AEC is SMEs. We 
expect them, and will encour-
age them, to take full advan-
tage of the single market by 
opening up their operations 
and collaborations through-
out the region. Overall, by 
bringing our economies clos-
er together, I believe the AEC 
will have a positive impact on 
Myanmar’s economy. ✖



TBY ANALYTICS THAILAND 2017
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TBY Analytics reviews all of the interviews conducted for The Business Year: Thailand 2017 and 
examines trends and sentiment among Thailand's business leaders.

Below is the mean average business confidence rating of each chapter to illustrate which sectors of the conomy 
are expecting growth in the coming year.

Interviewees often mention sectors from which they are expecting long-term growth. The most commonly 
mentioned sectors were:

BUSINESS CONFIDENCE INDEX

LONG-TERM GROWTH

Through interviews with business leaders across Thailand's economy, TBY Analytics has calculated business 
confidence for the year ahead from 1 (very negative, expecting large losses), to 5 (very positive, expecting high 
growth). The average confidence rating for Thailand was 3.99.

I
N

T
E

R
V

I
E

W
E

E
S

B U S I N ES S  C O N F I D E N C E  R AT I N G

 Real Estate & Construction     Tourism     Industry     Transport     Agriculture     Finance     Health & Education

50

40

30

20

10

0

SECTORS TO WATCH

H E A LT H  &  
E D U C AT I O N

4.08
F I N A N C E

4.00
A G R I C U LT U R E

4.00

Renewables IT & Telecoms

Retai lConstruct ion SMEs

Tour ism

Infrastructure

2.5 3.0 3.5 4.0 4.5 5.0

T R A N S P O R T

3.96



HIGH GROWTH NEIGHBORS
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During interviews with Thailand’s business leaders, 
many discussed the high growth levels being seen in 
neighboring markets, in particular Cambodia, Laos, 
Myanmar, and Vietnam (CLMV). In total, 49% of 
interviewees are expanding or planning to expand 
their business into the CLMV markets.  

Most frequently mentioned methods for expansion: Most frequently mentioned benefits of AEC:

The establishment of the ASEAN Economc 
Community (AEC) in 2015 was a major milestone in 
regional economic integration. 61% of interviewees 
told TBY that the formation of the AEC would 
benefit their business, and 3% believed it would 
have a negative effect on their business. 

EXPANSION

66% of interviews are expanding their business.  
The most active sectors in terms of expansions were:

How are these interviewees expanding their 
businesses?

*Discounting interviews with chambers and ministries

Agriculture

Energy

Finance

Health &  
Education

Industry

IT & Telecoms

Tourism

Real Estate  
& Construction

Transport

33% 

40% 

100% 

71% 

50% 

100% 

46% 

37.5% 

83.5% 

Increasing capacity

Acquisitions

Geographical expansion

Developing new products

Extending services

13% 

2% 

10% 

13% 

18% 

30%  
Offering services

26% 
Exporting  
products

12%  
Building factories

12%  
Other

10%  
Opening branches

6% 
Lending services

39% Increasing size of export market

21%  Strengthening Thailand's position in  
the region

11%  Increasing collaboration / integration

8%  Encouraging regional tourism

8%  Other

6% Boosting investment in transport / logistics

5% Increasing business standards

3% Strengthening long-term stability of region
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31% of interviewees discussed how they were digitalizing or automating aspects of their business to improve 
efficiency. What were the most common digital solutions?

GOING DIGITAL

GOING GREEN

E-commerce Automation Payment 
platforms

Fin-tech Data centers 
/ cloud

Security Lifestyle 
apps

47% 

27% 

13% 
10% 10% 10% 10% 

The world’s biggest firms bring their 
technology to Thailand, but Thailand 
does not export its own technologies. 
We want to differentiate our products 
without cutting costs by suppressing 
wages. We need innovation and 
dynamism, and we need a more equitable 
development model, as well as a cleaner 
and more environmentally friendly one. 
Efficiency is the first step before you create 
an innovative economy.

Somkiat Tangkitvanich 
President of Thailand Development 
Research Institute (TDRI) Foundation

S EC T O R S  M O S T  F R EQ U E N T LY  D I S C U S S I N G  D I G I TA L  S O L U T I O N S

FinanceIT & Telecoms TourismTransport

14% Hydro

43% Solar

14% Electric engines

21% Wind

14% Water waste

14% Biomass

14% of interviewees told us that they were investing in green/
renewable technology. Of the technologies, which are seeing 
the highest level of investment?



A CLOSER LOOK AT INDUSTRY

A CLOSER LOOK AT EDUCATION

A CLOSER LOOK AT HEALTH
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68% of interviewees in the industry chapter are diversifying the products in their companies’ portfolios.  
The same percentage are increasing their production volumes. Half of the interviewees are focusing on the 
local market, and the other half are exporting the majority of their products. 

According to our interviewees, the most common 
problems health professionals face are:

80%

60%

40%

HEART  
DISEASE

CANCERS DIABETES

We are opening up a new campus that will 
be dedicated to things like English-language 
international preparatory schools for college. We 
want to develop new programs that will be of use 
to the city and expand our international scope.

Chaicharn Thavaravej 
President of Silpakorn University

Diversifying product portfolio

Increasing production

Focusing on export market

32%

50%

68%

50%

Yes

No

of interviewees in the education chapter 
teach English at their institutions

87%

According to our interviewees, what issues should 
be prioritized in the coming years?

Education on healthy lifestyles

Affordability

The aging population

32%68%
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