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THE BUSINESS YEAR:  
THE REACTIVATION OF 
THE MEXICAN MINING 
INDUSTRY

T
his special-edition digital report on 
the reactivation of the Mexican mining 
industry profiles the initiatives and ac-

tions being taken by leaders across the supply 
chain to safely start operations after the glob-
al pandemic was proclaimed in March by the 
World Health Organization. 

As the biggest silver producer in the world 
and home to one of the largest copper re-
serves, the Mexican mining industry holds an 
important role within the global supply chain 
of metals and minerals, and the government’s 
decision to label it as an essential industry is an 
important step toward ensuring steady rates of 
production during lockdown.

The mining industry has key advantages 
over other sectors that have helped it adapt ef-
ficiently to the new protocols of COVID-19. It 
is one of the most well-regulated industries in 
the world and is obligated to follow strict pro-
tocols, allowing it to adapt quickly to the new 
health directives. Thanks to this and the fact 
that mines in Mexico are often located in isolat-
ed parts of the country, the sector has been able 
to continue operating.

The countercyclical nature of the industry 
has also profiled it as one of the few sectors 

aiming for growth in times of social distancing. 
M&A activity is expected to remain strong, and 
metal prices are rallying at all-time highs. Gold 
is officially one of the best-performing assets in 
the market as on August 3, reaching USD2,000/
oz for the first time in history, totaling a surge of 
30% this year to the date of publication. Silver 
prices are also breaking its own records. This 
precious metal reached a seven-year high at 
a range of USD26/oz, while copper reached a 
two-year high of USD6,550/ton in July.

Despite the bright horizon ahead in terms of 
prices, the industry continues to face a num-
ber of challenges in terms of competitiveness 
to attract FDI, with executives often citing its 
legal system and levels of insecurity as one of 
its biggest limitations. With investors keeping a 
strong eye, and bets, on the sector, the bright 
future ahead for prices and geological potential 
of the country might be incentive enough to 
turn things around for the industry and incen-
tivize investment.

To understand the context of the mining in-
dustry within the “new normal,” The Business 
Year spoke to different players and represen-
tatives of the industry in the production of this 
report. ✖
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EL FRENTE,
a union committed to Mexico

Lead by a true miner! 
We are the union with the largest number of women miners,
committed to environmentally responsible mining and
a top priority above all: no more workplace accidents.

somoselfrente.org.mx somoselfrentecontacto@snmmfrente.org.mx somoselfrente

Lead by a true miner! 
We are the union with the largest number of women miners,
committed to environmentally responsible mining and
a top priority above all: no more workplace accidents.
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Agribusiness & Fisheries Special Report

GREEN SUPPLY CHAIN FOR A 
CLEAN ENERGY TRANSITION: 
AN OPPORTUNITY FOR LATAM 
MINING COMPANIES AND 
ENTREPRENEURS TO MOVE INTO 
A LOW-CARBON FUTURE

Guillaume Légaré, Head, South America, at TMX Group discusses the future of clean 
energy in Latam.

incorporate environmental, social, and gov-
ernance (ESG) into their investment analysis 
and decision-making processes. Investors 
seek the proper level of disclosure around 
ESG issues and sustainability reports. In this 
recovery phase, the best way to facilitate 
investors committing any capital in Latam 
will be to meet the highest ESG standards 
achieved by well-managed companies and 
generate sustainable results for all stake-
holders.

To help mining companies listed on the 
Toronto Stock Exchange (TSX) and the TSX 
Venture Exchange (TSXV) meet higher ESG 
standards, TMX Group has developed an 
ESG resource, ESG 101, to help companies 
navigate the complexities of ESG reporting 
and learn about the best practices to meet 
stakeholder ESG demand.

ACCESS TO CAPITAL FOR CLEAN ENERGY 
MINERAL PRODUCERS ON TSX/TSXV
Latam is the most important international 
market for mining activity, with 23% of total 
mining properties from the region listed on 
our two markets. Currently, there are a total 
of 478 mining companies in Latam listed on 
TSX and TSXV, with 1,045 mining properties. 

Our TSX and TSXV Markets support clean 
energy mineral producers:

ACCORDING TO A NEW WORLD BANK 
GROUP REPORT PUBLISHED ON MAY 11, 
MINERALS FOR CLIMATE CHANGE: THE 
MINERAL INTENSITY OF THE CLEAN EN-
ERGY TRANSITION, the production of min-
erals such as graphite, lithium, and cobalt 
could increase by nearly 500% by 2050 to 
meet the growing demand for clean energy 
technologies.

The clean energy transition will be sig-
nificantly mineral intensive. In that report, 
The World Bank Group estimates that over 
3 billion tons of minerals and metals will 
be needed to develop cleaner energy tech-
nologies and deploy wind, solar, and geo-
thermal power, as well as energy storage. 
Considering how much aluminum, copper, 
silver, zinc, and rare earths are required in 
the renewable energy transition, it raises 
questions around the potential shortage of 
certain critical metals—especially as we are 
already seeing increasing demand from in-
frastructure projects and electric vehicles 
(EVs).

While the growing demand for minerals 
and metals provides economic opportuni-
ties for resource-rich developing countries, 
significant challenges will likely emerge if 
the climate-driven clean energy transition 
is not managed responsibly and sustainably.

CHALLENGES AND OPPORTUNITIES IN 
LATIN AMERICA
When we enter the post-COVID-19 recovery 
period, Latin America (Latam) will have the 
opportunity to play a key role in the world’s 
low-carbon future. After all, Latam’s mineral 
potential is nothing short of impressive. The 
region is rich in base and precious metals 
and has some of the largest reserves of crit-
ical metals necessary for the clean energy 
revolution. In this context, if Latam is to seize 
this opportunity and deliver on these global 
needs, it is imperative that we see more lo-
cal management teams positioning their 
companies for future growth. Latam mining 
countries must develop their entrepreneur-
ial capacity to move up the value chain.

As part of its focus on the future, the min-
ing sector must be managed in a way that 
is cognizant of its environmental footprint. 
The sustainable extraction and processing 
of minerals and metals to secure supply for 
clean energy technologies needs to mini-
mize the social, environmental, and climate 
footprint throughout the value chain.

In addition, sustainable finance is emerg-
ing as the new standard for mining compa-
nies to maintain access to capital. Institu-
tional investors are increasingly looking to 

The content of this article is intended to 
provide a general guide to the subject matter. 
Specialist advice should be sought about 
your specific circumstances. 
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Source: TSX/TSXV Market Intelligence Group and S&P Global Market Intelligence. 
This article is provided for information purposes only and is not intended to provide any type of advice. This article is not an endorsement 
or recommendation of any specific securities in any industry nor is it an invitation to purchase securities listed on TSX Venture Exchange 
or Toronto Stock Exchange. Listing on TSX Venture Exchange or Toronto Stock Exchange does not guarantee the future performance of a 
security or an issuer.
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• 551 TSX/TSXV mining companies 
have at least one battery metals 
mine, according to data from S&P 
Global Market Intelligence.

• These companies:
o represent a total market capital-

ization over USD227 billion
o operate over 3,300 battery metal 

properties
o raised USD936 million in equi-

ty capital in 1H2020 and USD2.7 billion in 
2019

• 24 have a market capitalization over 
USD1 billion

• 311 (or 56%) have 50% or more of 
their properties mining for battery 
metals.

o Those companies operate over 
1,160 battery metal properties among them

In Latam, our markets support mining 
companies producing key battery metals 
like zinc, copper, nickel, and lithium. 

• Eight Latam-headquartered mining 
companies on TSX/TSXV operate 20 
battery metal projects, which

o represent a total market capital-
ization over USD1.7 billion

o raised USD4.8 million in equity 
capital in H1 2020 and USD32.8 million in 
2019 

• Six are majority focused on battery 
metals

• Three are on TSX and 5 are on TSXV

Exchange: 
Ticker Company HQ location

TSXV:ALT
Alturas Minerals 
Corp.

Peru

TSXV:LA
Los Andes 
Copper Limited

Chile

TSX:MARI
Marimaca 
Copper Corp.

Chile

TSXV:NLC
Neo Lithium 
Corp.

Argentina

TSX:NEXA
Nexa Resources 
S.A.

Brazil

TSXV:SCZ
Santacruz Silver 
Mining Ltd.

Mexico

TSXV:SGMA
Sigma Lithium 
Resources 
Corporation

Brazil

TSX:TLO
Talon Metals 
Corp.

Brazil

Considering the current decarboniza-
tion initiatives across the globe and EV 
sales projections, gearing up for expo-
nential demand for clean energy miner-
als and metals would also require a huge 
amount of capital to fund mine develop-
ment, exploration, and production. 

In order to access capital, the signal 
is clear; large institutional investors are 
taking ESG criteria into consideration. 
As we move into the low-carbon future, 
to maintain access to capital, the Latam 
mining industry must take this shift seri-
ously. 

TSX and TSXV can play an important 
role to help companies access capital. We 
are seeing important players emerging on 
our markets. The world is watching how 
Latam mining companies and entrepre-
neurs will embrace this challenge and 
opportunity.

In early 2019, TSX and TSXV made a 
strategic decision to establish a full-time 
presence in Lima to explore new oppor-
tunities across Latam. The current con-
text will be favorable to local manage-
ment teams and projects to emerge in 
this clean energy transition to access our 
unique two-tiered market ecosystem. 
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Francisco José Quiroga Fernández 
U N D E R S E C R E TA R Y  O F  M I N I N G
I N  M E X I C O

guish a real threat from a fabricated threat, the situa-
tion becomes more difficult. We have made important 
advances by connecting with certain counterparts that 
are informed and have the decision-making power to 
operate together.

Another challenge facing Mexico is that there are not 
enough large mines being developed to replace depleting 
projects. What does Mexico need to further promote in-
vestment in exploration?
This is a global trend and phenomenon. In Mexico, it 
is already several years old. We will address this prob-
lem in two parts. First, the Mexican Ecological Service 
has redefined its strategy; it not only acts as a deposit 
of technical, scientific, or geological information but is 
also a lever of competitiveness for the mining sector, 
generating information in a useful way. We are also 
aware that exploration activities in Mexico are not im-
mediately deductible as a tax expense, and investors 
lack confidence in the certainty of rules. This distrust 
is justified to some extent because in the recent past, 
there has been an empowerment of some actors that 
were marginalized in the past. We must reach agree-
ments with these newly empowered players to build 
an environmentally sustainable and socially inclusive 
mining sector.

What are your goals for 2020?
We will continue working on improving the permit-
ting process. We want a simple procedure where there 
is minimal intervention of human discretion to avoid 
possibilities of corruption. To that end, we are work-
ing on a digital system. We want the same to happen 
with the regulations that exist outside our direct field 
of action because they also affect mining. We are work-
ing with other government authorities to do so. We are 
evaluating mechanisms for the solution of bottlenecks 
so that a project that is stuck is treated in the most 
practical way possible. In 2020, we will continue con-
solidating a system of coordination between depen-
dencies and the government. ✖

What is your general vision as undersecretary of mining?
The current administration looks at mining not only 
as a sector that can generate jobs and economic ac-
tivity in remote regions but also as a competitive lever 
for manufacturing in the country. Mexico is a manu-
facturing power. The industrial sector in Mexico can 
benefit from locally extracted mining inputs such as 
copper, silver, or iron. We want the sector to gener-
ate foreign exchange through exports and become a 
source of competitiveness when integrated into other 
manufacturing chains across the country. We believe 
in a future dominated by electro mobility and oth-
er similar technologies. All of this will require certain 
metals and minerals, which is why it is crucial to devel-
op a strong mining industry. Mexico is a large produc-
er of metals and minerals and has important metal de-
posits with great potential such as lithium, gold, silver, 
copper, zinc, and nickel. We want the mining sector 
to be a lever of competitiveness for productive chains 
rather than just being an export sector. We do not want 
a forced integration to maximize national content, but 
an integration that generates value and competitive-
ness. As a result of this, industrial activities will flourish 
in certain areas.

What can Mexico do to become more competitive over oth-
er mining markets in the region?
In cooperation with the industry, we have identified 
the most relevant cost and risk elements, such as pa-
perwork, security, and road infrastructure, for exam-
ple. Each of these elements define the competitiveness 
of a sector. Insecurity is another issue that greatly im-
pacts companies; it is a multidimensional issue that 
involves unions, local authorities, and communities. 
We are working on a coordinated effort to improve the 
security situation. The process becomes easier if the 
companies have a security specialist with sufficient 
decision-making power to carry out initiatives jointly 
with us. If there is no security specialist on the other 
side or simply a security consultant who reports to the 
parent company in another country and cannot distin-

BIO 

Francisco José Quiroga 
Fernández studied economy 
in the Autonomous University 
of Nuevo León (UANL) and 
has a master’s in international 
economics and development 
from Yale University and 
a master’s of operations 
research from the University 
of Auckland. He has over 
20 years of experience in 
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industry, both nationally and 
internationally, as well as in 
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negotiation of trade agreements 
in the entire supply chain. 
His first experience in the 
Secretariat of Economy was 
from 1997 to 2002 as director 
of trade remedy agreements. 
He was also director of 
strategic development and later 
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Villacero, director of strategic 
planning in ArcelorMittal 
México, and director general 
of Coutinho & Ferrostaal (now 
C&F International).

 

Connecting 
the mining 
industry to other 
manufacturing 
chains

 

Investing in 
digitalization

BOOSTING competitiveness
By working on improving the permitting 
process, the Undersecretary of 
Mining seeks simplified procedures 
with greater digitalization and fewer 
bottlenecks.



AD PLACE HOLDER
TMX
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Oscar González Rocha 
C E O ,
A M E R I C A S  M I N I N G  C O R P O R AT I O N

encountered is a change of distribution dates be-
cause some companies are suggesting we do not 
send it according to the timeframe we had already 
set up. Apart from that, it has not been a problem, 
since we already signed the contracts. We will 
send our production following a different time-
frame than we expected, and we hope it will not 
cause any further problems.

What does the mining industry in Mexico need to be-
come more competitive?
We consider Mexico already competitive. We 
are achieving higher production levels in Mexi-
co compared to Peru, mainly in Buenavista del 
Cobre. Moreover, due to the addition of a new 
concentrator, we were able to increase our pro-
duction by more than 100,000 tons of copper. 
This addition helped us achieve over 1 million 
tons we produced in 2019. Out of our total pro-
duction, 60% comes from Mexico, and 40% comes 
from Peru. Nevertheless, we have three pending 
projects in Peru: Tía María, Los Chancas, and 
Michiquillay. They have different dates. In Mex-
ico, we have the Buenavista mine, which is cen-
tered on zinc extraction. Furthermore, we have an 
upcoming small mine project, El Pilar, in Mexico, 
which is expected to produce 30,000 tons of cop-
per. El Pilar project will start in 2020 and will take 
at least 1.5 years to produce the amount of copper 
we expect. ✖

What methods did the company use to break its produc-
tion benchmark of 1 million tons of copper for the first 
time in 2019?
There will always be potential for mining growth 
in Mexico, Peru, and the US. We have seven open-
pit mines: two in Mexico, two in Peru, and three 
in Arizona. Our production in 2019 was, for the 
first time, over 1 million tons of copper; due to the 
completed expansion of the second concentrator 
in Toquepala. This added expansion allowed us to 
increase our production by 100,000 tons, leading 
to a grand total of over 1 million tons.

What are your expectations for production in 2020?
We have about the same expectations. We have 
three investments in Mexico, one of those will be 
Buenavista Zinc. We found zinc inside copper, 
and this material needs to be processed in a new 
concentrator. That will increase production and 
total income in our underground mines in Mex-
ico. The construction of the new concentrator is 
due to start this year and is expected to be com-
pleted in two years with an investment of approx-
imately USD480 million.

Are you still contemplating entering new markets such 
as Ecuador, Argentina, and Chile?
We are exploring market opportunities in the 
mining sector in three other countries. We are 
currently exploring the opportunity of turning a 
project in Ecuador into a copper mine. We have 
not taken a final decision; however, we need 
to evaluate the long-term benefits this import-
ant investment can add to our company. At the 
moment, we are exploring possibilities that can 
prove it will be a substantial project.

How will COVID-19 impact your production and perfor-
mance in 2020?
This global pandemic is affecting our sector, but 
Americas Mining Corporation already sold 80-
85% of its production to Chinese companies in 
October 2019. The only inconvenience we have 

BIO 

Oscar González Rocha was 
included in the American Mining 
Hall of Fame in Tucson, Arizona, 
in 2016 and in the Mexican 
Mining Hall of Fame in 2017. 
He is a civil engineer with a 
degree from UNAM and is CEO 
& President of Southern Copper 
Corporation, a subsidiary of 
Americas Mining Corporation 
within Grupo Mexico.

EXPLORING 
possibilities

With its successful project in 
Buenavista del Cobre, Americas 
Mining Corporation is achieving higher 
production levels in Mexico.

Produced 

1
million tons of copper 
in 2019

60% of 
production comes from 
Mexico, 40% from Peru

“We are exploring market 
opportunities on the 

mining sector in three 
other countries. We need 
to evaluate the long-term 

benefits this important 
investment can add to our 

company.”
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