
	
	
	
	
	
	
	
	
	
	

Growth of responsible investment in Japan & Malaysia to constitute core case studies at 
Global Ethical Finance Forum 

Under the patronage of the Scottish Government and supported by the UK Government, the 
2nd edition of GEFF will delve in-depth into two insightful case studies that focus on the 
growth of responsible investment in emerging and developed markets. 

 
Edinburgh, Scotland – 03 August 2017: Middle East Global Advisors, a leading financial 
intelligence platform spearheading the agenda of sustainable and inclusive finance, will 
convene the second edition of the much-coveted Global Ethical Finance Forum (GEFF) in 
Edinburgh, Scotland. Based on a strategic partnership with Islamic Finance Council 
UK (UKIFC), the Forum will be held under the patronage of the Scottish Government, 
supported by the UK Government and will be hosted by the Royal Bank of Scotland 
(RBS), building upon the legacy of the inaugural Forum held in September 2015. 

The theme for GEFF 2017 - “Ethical Finance: Merging Profit & Purpose”, is in line with 
the Forum’s aspiration to serve as a platform of convergence and collaboration across the 
responsible finance universe, and to forge a vision for a more inclusive and sustainable 
financial system. 

Fueled by growing investor concerns pertaining to climate change, the market for sustainable 
investing has witnessed a steady growth over the years. According to the Global Sustainable 
Investment Review (GSIA) 2016, sustainable investment now stands at 26% of all 
professionally managed assets globally, highlighting the significant potential this industry 
fosters. Prominent sustainable investing strategies include exclusionary screening, ESG 
Integration and Corporate Engagement/Shareholder Action. 

As per the GSIA 2016, Japan showcased the fastest growth in the sustainable investing 
market during 2014-2016, with the aggregate sustainable investment market in Japan 
quantified at USD 473.6 billion, up from USD 7.0 billion in 2014. A significant contributor to 
this was the new information provided by the Japan Sustainable Investment Forum (JSIF) on 
sustainable investing strategies of large institutional asset owners. Surveys by JSIF revealed 
corporate engagement and shareholder action to be the most dominant strategy at $289.6 
billion, applying to 61 percent of SRI assets. 

In February 2014, Japan introduced its very first Stewardship Code. Whilst the principles are 
voluntary, 201 institutional investors had adopted them as of December 2015. This was then 
followed by the Corporate Governance Code in June 2015. Both the codes were introduced 
with a vision to promote and foster engagement between investors and companies, and to 
open up dialogue in order to encourage companies to improve their return on equity (ROE) 



and to place greater emphasis on it as a key indicator of profitability and corporate 
governance. 

Interestingly, the world’s largest pension fund, the Japanese Government Pension Investment 
Fund (GPIF), became a PRI signatory in September 2015 and also established a Stewardship 
& ESG division, in order to integrate environment, social and governance issues into its 
investment process effectively. 

The changes in Japan’s investment industry can be attributed to a shrinking domestic market 
Japanese companies are seeing due to the negative demographic trends of a growing aging 
population which are likely to continue for years to come. 

The GSIA 2016 also pointed out that during the period 2014-2016, Malaysia with 30% share 
in Asia (excluding Japan) is the largest SRI market in the region, as it recognizes Shariah-
compliant funds as part of the SRI universe. In 2014, the Securities Commission of Malaysia 
introduced an SRI framework addressing the dearth of regulations and standards within the 
Malaysian market, and one that envisioned to serve as a benchmark for developing 
comprehensive standardized products that appeal to both Islamic finance and SRI markets. It 
also paved the way for crossovers between the various segments of the responsible finance 
universe – SRI, ESG and Islamic finance. 

In 2006, Bursa Malaysia introduced its Corporate Responsibility framework, followed by 
Shariah based indices and corporate governance guidelines for listed companies in 2007. This 
was followed by the launch of the FTSE4Good ASEAN Index in April 2016. The index 
measure performance of publicly listed companies demonstrating strong ESG performance. 
These developments signify how Malaysia is focused on mainstreaming ESG integration. 

In light of the above developments, GEFF 2017 will spearhead two exclusive case studies 
focusing on tracking the growth of responsible investment in emerging and developed 
markets. The sessions aim to analyze the cases of Japan and Malaysia, understand what 
lessons can be gleaned from them and whether their success can be replicated in other 
emerging and developed markets. 

Across two power-packed days, GEFF 2017 will spearhead a series of sessions focusing on 
the massive opportunity that lies in mainstreaming ethical finance, one that requires concerted 
efforts to build meaningful dialogue across its three segments: Environmental, Social and 
Governance (ESG), Socially Responsible Investing (SRI) and Islamic/faith-based finance. 
The forum aims to drive thought leadership across a wide range of topics including green 
bonds, financial inclusion, ethical banking, amongst others, with the vision of bringing ethics 
to the forefront of business. 

The forum will take place on 13th and 14th of September at the Royal Bank of Scotland 
(RBS)’s prestigious Conference Centre in Edinburgh, Scotland. 

To find out more about the 2nd Global Ethical Finance Forum, visit www.geff2017.com 
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ABOUT THE GLOBAL ETHICAL FINANCE FORUM (GEFF) 

http://www.geff2017.com/


 
The Global Ethical Finance Forum is an initiative of Middle East Global Advisors and the UK Islamic 
Finance Council (IFC), two leading institutions spearheading the agenda of sustainable and inclusive 
economy and of forging connections with the broader ethical finance industry, encompassing Socially 
Responsible Investing (SRI), Environmental, Social and Governance (ESG), and Islamic/faith-based 
Finance. 
 
At its inaugural edition in September 2015, the vision ascribed to GEFF was to become a catalyst for 
an all new encompassing form of inclusive finance that connects key stakeholders from the various 
ethical finance sectors and facilitates previously untapped opportunities for convergence & 
collaboration. 
 
GEFF 2017 endeavors to play a critical role in enabling stakeholders from the traditional responsible 
and Islamic finance sectors to forge and nurture new relationships aimed at building cooperation 
across various sectors and geographies. 
 
For more information, visit www.geff2017.com 
 
ABOUT MIDDLE EAST GLOBAL ADVISORS 
Connecting markets with intelligent insights & strategic execution since 1993 
 
Middle East Global Advisors (MEGA) is the leading gateway connectivity and intelligence platform to 
Islamic finance opportunities in the rapidly developing economic region that stretches all the way from 
Morocco in the West to Indonesia in the East- The Middle East North Africa Southeast Asia 
(MENASEA) connection. For 24 years, our exclusive focus on achieving business results for the 
Islamic finance industry has enabled us to create significant value for the leading players in the 
Islamic banking, finance and investment markets. 
 
Visit us at www.meglobaladvisors.com 
 
ABOUT ISLAMIC FINANCE COUNCIL UK (UKIFC) 
 
The Islamic Finance Council UK (UKIFC) is a specialist advisory and development body focused on 
promoting and enhancing the global Islamic and ethical finance industry. As a dynamic and forward-
thinking not-for-profit the UKIFC Advisory Board brings together seasoned practitioners who are 
recognised leaders in the Islamic finance market. The UKIFC’s core service areas are: Ethical 
Finance, Advisory, Training and Awareness and Thought Leadership. 
 
For more information, visit www.ukifc.com 
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Aanchal Dhawan 
Marketing Manager 
Middle East Global Advisors 
Tel: +971 4 441 4946 
Email: aanchal@meglobaladvisors.com 
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